THE SULLIVAN MINING GROUP 
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a Fixed nd other rassets 


EAST SULLIVAN MINES LIMITED 
and its subsidiary 


SULLICO MINES LIMITED 


SUMMARY CONSOLIDATED BALANCE SHEET 
(SUBJECT TO YEAR END AUDIT) 


SULLIVAN CONSOLIDATED MINES LIMITED 


SUMMARY BALANCE SHEET 
(SUBJECT TO YEAR END AUDIT) 


$1,639,577. 
15,193,071. 


$ 4,823,384. 
21,577,189. 
808,347. 


$ 886,220. 
19,243,910. 
4,632,618. 


: a oat assets . 
Investments, at market. 


$24,762,748. $21,417,853. $27,208,920. 


$ 35,008. 
347,996. 


: uu LIABILITIES 
: Current liabilities. Co 


S, 90,281. 


: Shareholders’ equity — 
4 000, ,000 pubiansing shares. 24,672,467. 21,841,496. 26 825.916 _ 23 61 5 506. 
$24,762,748. $21,417,853. ao oe ons = oe : s : = a ee  §27,208,920. $24,192,371. 
: STATEMENT OF OPERATIONS _ : CONSOLIDATED STATEMENT. OF OPERATIONS | 
(SUBJECT To YEAR END AUDIT) ee : (SUBJECT To YEAR END AUDIT) 
[Fitovcrcduclon 5 508,068. § e928. et modiction oo — =e 
Gold assistance... | 101,000. 176,500. Ses — 142,355. 838,970. 
609,065. 869,328. Operating profit... — 302,026. 
Costs and expenses ..... 601,036. 784,030. nesenene) income . 1,935,902. _ 1,842,652. 
oe : oo 1,793,547. 2,144,677. 
Operating profit 8,029. 85,298. : 
: _ Provision fortaxes. .... — 175,000. 
Investment income . 1,204,427. 1,152,622. ee, 
— 1,969,677. 
Net profit for the 6 months $ 1,212,456. § 4.237.920. Less: minority interests. . . . 24 394. 26.782. 
A ye Net profit for the 6 months . . $ 1,769,153.  § 1,942,895. 
See Notes 1 and 4 ot) <<<“ = ° 
See Note 4 mh 
PER SHARE DATA PER SHARE DATA 
Net profit . $0.30 $0.31 Net profit 0. es $0.42 $0.46 
Dividends paid during period $0.16 $0.16 Dividends paid during period $0.30 $0.30 
Book net Worth’ . 2 kk: $6.17 $5.34 Book net worth $6.31 $5.56 


HASTINGS MINING AND DEVELOPMENT CO. LTD. 


and its subsidiary 


SOLBEC COPPER MINES, LTD. 
SUMMARY CONSOLIDATED BALANCE SHEET 


(SUBJECT TO YEAR END AUDIT) 


. ASSETS 

o on assets . : 
Investments . ee 
Fined ia one assets. 7 


LIABILITIES | 
: : Current liabilities. ae 
Shareholders’ eeu 


,000, 000 00 outstanding shares. 


2 _ FEBRUARY 29 


1968 


$ 4,161,397. 
383,134. 
806,300. 


$ 5,350,831. 


$ 413,956. 


4,936,875. 


$ 5,350,831. 


967. 


$ vied ou 
226,919. 
1,042,582. 


$ 6,335,130. 


$ 355,584. 


5,979,546. 


$ 6,335,130. 


CONSOLIDATED STATEMENT OF OPERATIONS 


(SUBJECT TO YEAR END AUDIT) 


Net production... . 


Costs and expenses 
Depreciation & amortization. . 


Operating profit 
Profit on sales of assets. 


Investment income . 


Provision for taxes 


Net profit for the 6 months 


See Notes 2, 3 and 4 


PER SHARE DATA 


Net profit . 
Dividends paid during period 
Book net worth 


$ 1,955,955. 


1,014,507. 
171,914. 


1,186,421. 


769,534. 


210,443. 


Oita 
305,000. 


$ (117,937.) 


281,618. 
85,526. 


367,144. 


(485,081.) 
303,523. 
282,503. 


100,945. 


S55074,977,. 


$ 100,945. 


$0.13 
$0.30 
$0.99 


August 7, 1968. 


SULLIVAN CONSOLIDATED MINES LIMITED 
(Traded on the Toronto & Canadian Stock Exchanges 


Lao Net SNES! 


CAPITALIZATION & CURRENT INVESTMENT DATA 


CAPITAL STOCK, shares of $1 Par Value: Authorized = 4,000,000; Outstanding = 4,000,000 
Ticker Recent 1967/68 Price Range Dividend Earnings Price/Earn. Ratios 
Symbol Price High Low P.Sh. Yield Year Cash Net ash c 
SUL $4.35 $5.85 $3.80 50g GS 1967 1g 60g jog 
Estimated for 1968 = 64¢ 


THE COMPANY & ITS BACKGROUND 


The miniature mining empire now known as The Sullivan Group had its beginning in 1932 
when Dr. Pierre Beauchemin and associates formed Sullivan Consolidated to develop and operate a 
gold property in the Bourlamaque area of northwestern Quebec. Over its life span of 35 years 
(operations terminated in December 1967) the Sullivan mine produced 5,850,000 tons of ore from 
which more than 1.1 million ounces of gold were recovered. Earnings won from the operation en- 
abled the Company to pay dividends totalling more than $14 million to this date. More important 
however, Sullivan's retained earnings were utilized over the years to sustain an aggressive ap- 
proach to exploration and property acquisition. The Company's record in-that regard is one of 
exceptional achievement, which constitutes a personal memorial to the vision, determination, un- 
usual ability and acumen of Dr. Beauchemin, following his decease earlier this year. In 1944 
Sullivan Consolidated engendered East Sullivan Mines Limited, a base metal mining associate that 
was to grow to stature comparable with its parent's. With an increased flow of earnings emanat- 
ing from two mines instead of one, the companies joined forces to create producing operations at 
Quebec Lithium Corp. Ltd. (1956), Hastings Mining & Development Ltd. (1962), Cupra Mines Ltd. 
(1965) & Nigadoo River Mines Ltd. (1967). Additionally, under the same sponsorship D'Estrie 
Mining Co. Ltd. is preparing its property for production next year; while aggressive exploratory 
programs, looking to the development of future producing operations, are in progress on proper- 
ties owned by Chester Mines Ltd. & Wisconsin Mining Co. Ltd. The progressive increase in Group 
earning capacity, which resulted from these developments, is reflected in Sullivan's rapidly ris- 
ing dividend income (shown in the table below). The effect has been to quadruple the Company's 
earnings in a period of only four years. 


SELECTED FINANCIAL _PERFORMANCE STATISTICS 


(As at Fiscal Year Ends on August 31st) 


INCOME & EARNINGS WORKING CAPITAL PORTFOLIO VALUATIONS 
Year Div'd Income Net Earn. P.Sh. Total P.Sh. Shareholdings* Advances Total P.Sh. 


1967 $2,252,526 $2,416,363 60¢ $ 647,815 16¢ $12,590,752 $3,175,055 $15,765,807 $3. 
1966 2,184,052 1,944,150 Hog 1,139,694 28¢ 15,890,512 1,658,555 17,549,067 4. 
1965 L,059,007 1,202,672. 30¢ 930,678 23¢ 17,043,420 1,198,697 18,242,117 4 
1964. 568,174 660,230 162. - 1,526,021 | 38¢ 12,085,913 556,930 12,642,843 3 


NOTE: * Valued at market if listed, otherwise at book value. 
SUMMARY & CONCLUSIONS 


With Sullivan and East Sullivan both reduced to holding company status through recent 
closure of their mines, and with the installation of a young, alert and highly skilled management 
team, we feel corporate changes of significance could be imminent within the Sullivan Group. The 
interests held by the two senior corporate members are identically parallel. On a joint ownershi 
basis major positions are held in other Group associates as follows: Hastings (51.3%), Cupra (90%), 
Quebec Lithium (58.6%), Nigadoo (79%), D'Estrie (100%). Moreover, there is an interlocking of own- 
ership as well - in that Sullivan owns 36.7% of East Sullivan while East Sullivan owns 28.5% of 
Sullivan. There is an obvious crying need for wholesale consolidation within the Group and the 
benefits thereof would be so dramatic that we cannot believe positive action will be long deferred. 
After making the best assessment possible at this time, we might hazard a guess that an equitable 
share exchange offer might be in the order of 130 Sullivan shares for each 100 East Sullivan shares 
held - with Sullivan Consolidated to be the continuing corporate entity. Calculation shows that 
1966 earnings for a company resulting from amalgamation on such a basis would have been about $1.25 
per share; while for last year, when Hastings suffered a 6-month long strike, the comparable figure 
would have been 63¢. These hypothetic figures compare with actual earnings reported by Sullivan of 
4og per share in fiscal 1966 & 60¢ last year. Interpolating from the nine-month results to May 31, 
1968, earnings for such an amalgamated company would probably equate to at least g90¢ per share in 
the current fiscal year. The appreciation benefits in the marketplace resulting from the publica- 
tion of earnings of such a substantially increased order will be perfectly obvious. 

Sullivan's current 32¢ dividend is well protected and, according to our calculations will 
so remain. Hastings! depleting base metal mine should contribute over $1 million to the Group's 
annual earnings for at least another year; while the neighbouring Cupra, which has earned more than 
$12.5 million net in only three years of production, still has available reserves of high~grade 
copper-Zinc-lead-silver ore to sustain its operation for three further years. The Nigadoo in New 
Brunswick, milling a silver-rich lead-zine ore at the rate of 1,000 tpd, will provide a substantial 
new source of earnings in fiscal 1969. Then, when the ore at Hastings is exhausted, new production 
from D'Estrie's much higher-grade orebodies, on the down-dip extension of the Cupra zone, will give 
Group earnings another major upward thrust. 


We. recommend the accumulation of Sullivan shares at their present level for sustained 
high income and for their substantial appreciation potential if, as we think likely, early action 
is taken to consolidate the various Group interests in a single corporate entity. 


Information contained herein has been obtained from sources we consider dependable but is not guaranteed by us. 
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Shareholders of Hastings Mining and Development Co. Ltd. at a 
special meeting in Montreal today, gave approval, by large majority vote, 
to a proposal to sell all of the company's assets and liabilities to 
Sullivan Consolidated Mines Limited for $3,854,505. 

The shareholders also approved a resolution which provides for 
purchase of 800,000 shares of Sullivan Mines Ltd. at $5 per share. 

Further resolutions were approved by Hastings shareholders which 
provide for the distribution, at a later date, of all assets of the 
company (which would then consist of shares in Sullivan Mines Ltd. only) 
and the surrender of the company's charter. 

There were 3,632,751 shares voted for the resolutions. Three 
shareholders voted 350,097 shares against the resolutions and two share- 
holders, holding one share each, abstained. 

The meeting learned that an action, with hearing pending, has been 
brought by a dissenting shareholder, seeking to set aside the sale and 
purchase agreement. A previous petition by the same shareholder, seeking 
to prevent a special meeting, was heard and denied by the court. 

Following the Hastings meeting, a special meeting of shareholders 
of Sullivan Consolidated Mines Limited approved a resolution covering the 
purchase of the Hastings assets. The meeting also approved resolutions 
providing for an increase in Sullivan's authorized capital from four million 
to five million shares, change of name of the company to Sullivan Mines 
Ltd. and, after converting its $1 par value shares into shares of no par 
value, the sale of 800,000 Sullivan Mines Ltd. shares to Hastings. 

It is proposed that the JERE ViBucion of Hastings assets, when made, 
would be on the basis of 16 shares of Sullivan Mines Ltd. for each 100 
shares of Hastings held. 

All regulatory bodies concerned have accepted notices from the 
companies of the transactions, it was reported. 
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iS Sullivan Consolidated Mines Limited 

fa Sullivan Mines Ltd. 

= East Sullivan Mines Limited 

a Quebec Lithium Corporation 

Ee Hastings Mining and Development Co. Ltd. 
BS Cupra Mines Ltd. 

S D’Estrie Mining Company Ltd. 

a Weedon Mines Ltd. 

Ee Nigadoo River Mines Limited 


Les actionnaires qui 
préféreraient recevoir ce rapport 
en francais sont priés 

de communiquer avec le 
secrétaire de la compagnie, 
suite 1400, 507 Place d’Armes, 
Montréal 126, Qué. 


Introduction 

The Sullivan Mining Group 

Sullivan Consolidated Mines Limited 
Sullivan Mines Ltd. 

East Sullivan Mines Limited 
Quebec Lithium Corporation 
Hastings Mining and Development Co. Ltd. 
Cupra Mines Ltd. 

D’Estrie Mining Company Ltd. 
Weedon Mines Ltd. 

Nigadoo River Mines Limited 


Outside Exploration 


Ten Year Financial Summary 


THE SULLIVAN MINING GROUP 


Ladies: 
J. JACQUES BEAUCHEMIN Q. C. 
Gentlemen: 


It is with pleasure that the directors submit to you the annual reports of the leading companies of the 
Sullivan Mining Group for the fiscal year ended August 31, 1968. For your convenience and information, the 
reports are included in one booklet. 

Also included again is a summary consolidated balance sheet showing distribution of the Group’s assets 
and liabilities, and net worth of the leading companies (see pages 4, 5 and 6). In arriving at net worth, no market 
values have been used. 


FINANCIAL HIGHLIGHTS 


Net profits received by the Sullivan Mining Group during the 1968 fiscal year amounted to $5,487,056, 
a gain of approximately 36 % from profits of $4,037,540 for the 1967 fiscal period. The Group’s overall production 
revenue was $20,845,307, nearly $8 million higher than in the 1967 fiscal year when income was adversely 
affected by a six-months’ strike at the Solbec mine. 

The new summary consolidated balance sheet shows that the Group’s net worth is $36,193,399. During 
the latest year a yield of 16% was obtained. Dividend disbursement by companies of the Group amounted 
to $3,441,492, leaving 37 % of the profits, or $2,045,564, as retained earnings. Since 1937, the Sullivan Mining 
Group has paid a total of $35,982,938 in dividends to shareholders outside the participating companies. The 
overall total of dividends declared by the operating companies amounts to $79,475,250. 


RECENT EVENTS 


Following the fiscal year-end, a corporate development of considerable importance was the approval, 
by a large majority of shareholders at special general meetings, of a purchase and sale agreement between 
Hastings Mining and Development Co. Ltd. and Sullivan Consolidated Mines Limited. The transactions, 
referred to in the Hastings and Sullivan Consolidated reports, will result in continuing benefits to the share- 
holders of both companies. 


EXPANSION 


The forward exploration policy of the Sullivan Mining Group has resulted in several new situations which 
can be considered as potential sources of production and profits in years to come. Among these are Chester 
Mines Limited and Weedon Mines Ltd. where exploration programs are in progress at properties of both 
affiliates. 

More advanced is the exploration development program at the d’Estrie property where production can be 
anticipated within the next two years. While present operations at Cupra Mines Ltd. are providing a satis- 
factory return, there are indications of what might be an important new ore development at this mine. 


GENERAL 


The metal markets in which Group companies sell their production have returned above-average prices, 
compared to price levels on domestic markets. Lead and zinc prices, after taking into account the erosion of 
the dollar, have been at historical lows for the past year. For copper, the consensus is that prices should remain 
favourable over the next few years. 

Many shareholders learned with regret of the death, on April 28, 1968, of Dr. Pierre Beauchemin, 
President and director of the companies of the Sullivan Mining Group. The loss of the founder of this Canadian 
mining organization was felt with great sorrow by those who knew him. He fulfilled his duties with ability 
and wisdom and unselfishly gave of himself for the success of his companies. To his memory, the directors 
testify to the esteem and appreciation of those who shared his goal and contributed to his success by their 


efforts, their investments and their faith. 
November 22, 1968 + G te tok 
i iY) 
Se ELL 
fae, President of the companies 


of the Sullivan Mining Group 


,69 
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THE SULLIVAN MINING GROUP 


7, 


ASSETS 


< 


,776,562 


4 


187 


1,448 


982 335° 


16 


372,595 


2 


8 


10,822,271 


880,963 © 


TOTAL GROUP BALANCE SHEET (unaudited) 
As at August 31, 1968 
(With comparative figures as at August 31, 1967) 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable and accrued expenses 

Wages payable . 

Unclaimed dividends. : : 

Provision for Quebec mining dupes ol income ies : 

Instalment due December 23, 1968 on 3% mortgage payable, plus georied ee 
Non interest bearing notes due within one year . 


3% MORTGAGE PAYABLE on Real Estate 
payable in annual instalments to December 23, 1972 less instalment due in 1968 


NOTES PAYABLE 

ta els bearing notes due within one year after start of production at Nigadoo River Mines 
imite  ......UmrmrtrrCtr”:C—~—isiCi‘“‘“‘(‘“C;R#R;SCNCO#*®OC*C*C“‘(C(;R:COC™COOOwstsi‘C(“#CNCOU”’:*CO®C#C(CRRR CL 

614% DEBENTURES 

Maturing August 31, 1974 (Chester Mines Limited) . 


SHAREHOLDERS’ EQUITIES 

Sullivan Consolidated Mines Limited 

2,858,850 shares — (71.5%) per share $5.11 (1967 $4.71). . 
East Sullivan Mines Limited 

2,587,300 shares — (60.9%) per share $6.19 (1967 $5.92). . 
Sullico Mines Limited 

59,044 shares — (1.3%) per share $5.71 (1967 $5.46) 
Quebec Lithium Corporation 

1,055,600 shares — (41.4%) per share $2.50 (1967 $2.42) 
Hastings Mining & Development Co Ltd 

1,704,596 shares — (34.1%) per share $0.80 (1967 $1.19). . 
Nigadoo River Mines Limited 

630,755 shares — (21.0%) per share $0.68 (1967 $0.67) 
Courvan Mining reves Limited 

1,756,235 shares — (43.9%) per oe $0.24 (1967 $0.24). . 
Federal Metals Corporation 

796,195 shares — (29.3%) per share $0.29 (1967 $0.29) 
Chester Mines Limited 

675,000 shares — (38.9%) per share $0.10 (1967 $0.04) 
Brompton Mines Ltd 

135,000 shares — (18.0%) per share $0.15 . 

Weedon Mines Ltd 

375,000 shares — (12.5%) per share $0.15 . 


August 31, 
1968 


$ 694,500 
113,350 
11,413 
1,006,383 
7,150 
100,000 


139325096 


28,600 


270,000 


14,616,075 
16,020,667 
337,336 
2,642,433 
1,357,445 
427,916 
415,157 
232,369 
67,500 
20,250 


56,251 


36,193,399 


$38,424,796 


August 31, 
1967 


$ 795,616 
165,842 
11,413 
336,000 
8,134 


1,317,005 


35 833 


100 ,000 


270,000 


13,464,525 
15,308,431 
326,764 
2,558,406 
1,852,665 
425,046 
415,157 
932,734 


30,000 


34,613,728 
$36,336,566 


NOTE 1 — The above balance sheet (unaudited) consolidating the total assets (after elimination of certain mining properties — see page 77, note 3) and 
the liabilities of 9 companies of the Sullivan Mining Group, represents fairly the shareholders’ equity that would have been arrived at, had this 


balance sheet been consolidated and certified upon by our auditors. 


NOTE 2 — The number of shares, with percentages shown under each company’s name, does not represent the total shares issued by each company but 


represents the shares held by the public, deduction made of inter-companies’ holdings. 


NOTE 3 — The value shown under each company’s name represents the interests held by the public in the net assets at cost. No market value has been 


used for the shares in this compilation. 


THE SULLIVAN MINING GROUP 


TOTAL STATEMENT OF OPERATIONS 
For the year ended August 31, 1968 
(With comparative figures as at August 31, 1967) 


DEDUCT: 


Development and exploration expenses... .. . . « =. ss ti‘ i<“ 
Miningexpens6. . . =... ss, st  ttrt—<“‘“‘“‘“‘“‘(<‘CSNNCOC‘*‘C | 
Millmg expense ..—s«=«ns—«s—«si‘ hetlttttltlttt—“‘“(COtCOt*C*t~*OCOt~*COCOC*C*t*C*C*s*~C~C~C*~*~C~C~C*C*~C~C*C~C—s—C~C*C*s*CSC*C=CizésC*s 
General mine overhead ... . =... =. «csi “(‘i‘iéawritét;w;wt~*C*C*C*C*Cwt*t*C*C*st*Cs*C*C*C(S:COCO*CO*C:‘(CCCRCW 
Idle plantexpenses .. .. .,........:.—=—<“‘(Ciéi‘((wr;‘(‘( w;*;”™~™O”OC~”~™C—OCOC*#C*:i*:*:*:*;:*«C;C 
Marketing and technical research. ......................... 
General administration expenses. =—ié‘(é< (“ ‘é(as”ét*;*;*™*éC*éC;C(‘(R;CO#NC”*C;#;(‘(ROC.ttiC(‘(:C 
Depreciation of buildings, plant and equipment. ................... 


Amortization of pre-production expenditures .............,...,,.... 


LESS: 


Estimated cost aid and recoverable under the Emergency Gold Mining Assistance Act. . . 


OPERAIINGPROFIT...................=... =... =ds—_—=dsc_—.=. 


Loss on sales of mining and milling supplies... i i ti isti<“‘( ‘( !C;t;C*#Ci‘C‘“(RCO#OCOCOCO#(;(;wzéC(‘(<‘(‘(C(CSC#;C#N 
Devaluation of mining and milling supplies... . .=«.-i=«... . =... =. = i, 
Expenses of closing the mine... .... ...... =. s«.s«=s«.i—=«i‘(‘i‘iéyCOUCOC;tC(CtC(RC CC 
Outside exploration expenses written off... ..............,.... | 


OTHER INCOME: 


Net Profit on disposals of fixed asseis .. . «.. «sisi sll tlt tll ll 
Sales of recovered supplies ... . 2... ll 
Dividends... .........,....................... . 


August 31, 
1968 


$20,845,307 
6,412,337 
14,432,970 


45,138 
3,519,739 
1,363,479 

708,884 
41,680 
444,699 
996,343 
1,337,901 
8,457,863 


115,385 
_ 8,342,478 


6,090,492 
41,389 
(44,787) 
258 ,629 
282,830 
538,061 
5,552,431 


29,370 
135,231 
48,503 
605,682 
540,202 
1,358,988 


6,911,419 
1,424,363 


$ 5,487,056 


August 31, 
1967 


$12,633,486 


2,815,218 
9,818,268 


13,479 
2,973,835 
856,367 
692,055 
330,679 
26,944 
385,158 
837,651 


399,833 


6,516,001 


310,140 


6,205,861 


3,612,407 


64,704 
236,164 
241,610 


280,966 
823,444 
2,788,963 


581 ,846 
138,249 
46,377 
568,552 
5,899 


1,340,923 


4,129,886 


92,346 


$ 4,037,540 
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SULLIVAN CONSOLIDATED MINES LIMITED 


Your directors are pleased to submit the 36th annual report of your company covering the fiscal period 
ended August 31, 1968. 


FINANCIAL AND CORPORATE HIGHLIGHTS 


The fiscal year 1967-68 was the tenth consecutive year during which the net profit of your company 
increased substantially. After payment of dividends, $1,424,981. was carried to retained surplus, thus further 
advancing your company’s financial position. 


The following tabulation compares the last ten fiscal periods, on a per-share basis: 


8 months 
Fiscal Period 1967-8 1966-7 1965-6 1964-5 1963-4 1962-3 1961-2 1961 1960 1959 
Net Profit $0.68 0.60 0.49 0.30 0.16 0.06 0.06 0.10 0.03 0.01 
Shareholders holding 
at end of period* $5.21 4.24 3.98 4.93 3.66 Pye 2.30 mle Gs 2.09 


Dividends paid $0.32 O82 0.30 0.25 Omi2 - - - - - 


*After writing-off from the books $4,084,273 for the mining property located in Dubuisson Township, P.Q. Mining operations 
ceased at this gold property in December 1967. 


A recent special general meeting of shareholders approved, by a wide majority, an agreement to buy all 
assets and liabilities of Hastings Mining and Development Co. Ltd. At the same time, shareholders approved 
an increase in authorized capital, from four million to five million shares, change in the common shares from 
shares of $1 par value to shares of no par value and change of the name of the company to Sullivan Mines 
Ltd. Hastings Mining and Development Co. Ltd. has bought 800,000 treasury shares of Sullivan Mines Ltd. 
at $5. per share. 


DIVIDENDS 


Dividends paid during the year amounted to $1,280,000, a total of $0.32 per share. Payments are now 
made quarterly. Since 1937, a total amount of $14,840,000, or $3.71 per share, has been distributed as 
dividends. 


CURRENT EXPANSION 


Loans and advances from your company to affiliates have been increased from $3,175,055 at the 1967 
fiscal year end to $3,920,519. at August 31, 1968, a net increase of $745,464. 


Three affiliates were under development during the period: ‘“‘Nigadoo”’, “‘D’Estrie’ and ‘Weedon’. 
At Nigadoo (see page 65), the mill started its tuning-up period on November 1, 1967. At D’Estrie (see page 52), 
sinking of the internal shaft and driving crosscuts to the ore zone were the major items executed. At Weedon, 
(see page 59), the dewatering of the old mine and other preparatory work to allow deepening of the inclined 
shaft was completed on October 24, 1968. Since then, deepening of the Weedon shaft from the 1379-foot 
vertical horizon is proceeding. 


EXPLORATION 


We draw your attention to the report of the company’s Manager of Exploration (see page 72). The amount 
spent by “‘Sullico Exploration’ during the period totalled $810,251 compared to $791,936 the preceeding year. 
We expect to invest still more for that purpose in succeeding years. The future participation between Sullivan 
and East Sullivan (Sullico) in new exploration projects will be shared equally. In the past, Sullivan participated 
with only one-third interest. 


OUTLOOK 


The favourable results accruing at your affiliate D’Estrie, at your new affiliate Weedon and at Cupra, 
lead us to believe that the excellent average growth rate achieved by your company since its inception is not 
likely to be reduced. Notwithstanding the nearing exhaustion of the Solbec Mine, it is planned that the rate 
of milling of ore from the Eastern Townships properties can be soon increased through the simultaneous mining 
operations of Cupra and D’Estrie and potentially Weedon. Regarding your company’s investment in Nigadoo 
River Mines Limited, operations are such to assure Sullivan Consolidated Mines Limited of reimbursement 
of its capital, plus a fair interest yield. The advances and loans made to Nigadoo have been converted into 
income debentures as of September 1, 1968. It is still hoped that some profits can accrue for the common 
shares of Nigadoo River Mines Limited held by your company. 


NET EFFECTIVE INTEREST 


Here is a table showing the net effective interest now held by your company, in its main affiliates (the net 
effective interest is necessarily greater than the percentage of direct interest in each affiliate, due to the inter- 
locking of the companies of the Group). 


43.7% in East Sullivan Mines Limited 56.5% in Quebec Lithium Corporation 
75.0% in Cupra Mines Ltd. 67.2% in D’Estrie Mining Company Ltd. . 
58.8% in Weedon Mines Ltd. 37.4% in Courvan Mining Company Limited 
53.1% in Nigadoo River Mines Limited 47.6% in Federal Metals Corporation 


50.4% in Chester Mines Limited 


The net effective interest indicated above reflects more adequately the financial contribution of the 
operations of affiliates to the net earnings forecasted for your company. For further information, the annual 
reports of the company’s affiliates are included in this booklet. 


GENERAL 


On April 28, 1968, shareholders learned with regret of the death of Dr. Pierre Beauchemin, President 
and director of the companies of the Sullivan Mining Group. The loss of the founder of the Canadian mining 
organization was felt with great sorrow by those who knew him. He fulfilled his duties with ability and wisdom 
and unselfishly gave of himself for the success of his companies. Tohis memory, the directors testify to the 
esteem and appreciation of those who shared his goal and contributed to his success by their efforts, their 
investments and their faith. 


The general annual meeting will be held in Montreal, at the Bonaventure Hotel, on December 20, 1968. 
Shareholders are cordially invited to attend. 


Your directors wish to express their appreciation to all employees of the company, staff and officers, for 
their loyal services. 


For the Board of Directors, 


J. JACQUES BEAUCHEMIN 
President 


SULLIVAN CONSOLIDATED MINES LIMITED 


(Incorporated under the Quebec Companies’ Act) 


CURRENT ASSETS: 


OCashonhandandinbank ..=...... ..... sti isi tsi‘ ‘C‘:ECOC*CCsCNCOC $ 38,481 
Time deposits and accrued interest... . . =. sw wd 1,060,830 
Marketable securities: Bonds at market value— Annex! ............4.4.. 149,525 
Gold bullion at net realizablevalue ... =. =... =..2-..=«......«..s, sts = 
Receivable under Emergency Gold Mining Assistance Act Estimated ......... 29,739 
Accounts receivable 
Current... st ti(“‘(ACOCO”;*CO;C;*CiCé‘(‘#CCO;OC#COié‘(C(wj(‘CRRCOCOC(;‘C 24,668 
Others ........... +... ......... .. ... «ss 17,711 
Accrued interest ............................. -_.. 7,984 
Mining, milling and refinery supplies reduced to possible amount of realization. . . .. . 41,520 
Prepaid expenses... ... .......-.............,... 4,176 
Special refundable tax... . ... =.=. st ts ltt ltl ll 7,160 
1,381,794 


INVESTMENT IN AFFILIATED COMPANIES — Annex I: 


Listed shares at marketvalue ... .........-+-..-..,-...-... 13,518,334 
Shares valued as per shareholders’ equity shown on audited balance sheet as at August 31 — 
CupraMinesLimited = ss 8 tC 905,360 
Other shares and debentures atcost =... =... . =. stig 757,872 
Loans and advances...  ......... = =... sit 2 3,920,519 
19,102,085 
MORTGAGES RECEIVABLE AND OTHER SECURITIES.............. 47 ,308 


FIXED ASSETS: Notes 2 and 3 


Mining properties atcost. ....... .. ....,......,.... =... sss = 
Mine buildings, plant and equipment at cost reduced by proceeds of sales (1967 cost) — 
Less accumulated depreciation of 1968 and 1967 — $2,090,111 ........... SG 88,410 
Office equipment at cost — Less accumulated depreciation of 1968 — $17,648 and 
196/--$18.a06. .. .. ... =... =... i tsti(‘(a*‘ iai“COi‘C éECNCOC*C*CsC (CNC. 17,888 
106,298 
106,298 
OUTSIDE EXPLORATION EXPENDITURES, less amount written off. ........ 237,978 
$20,875,463 


Approved on behalf of the Board of Directors 


JEAN BEAUCHEMIN 
ANDRE BEAUCHEMIN 


August 31, 
1967 

$ 94,232 
131,508 
148,125 
119,501 
148,076 


68,027 
4,026 
55,017 
4,938 


— 


773,450 


11,381,704 


682,411 
526,637 
3,175,055 


15,765,807 
47,942 


4,084,273 


259 ,938 


14,692 


274,630 


4,358,903 


220,584 


$21,166,686 
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BALANCE SHEET 
as at August 31, 1968 


(With comparative figures as at August 31, 1967) 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable and accrued expenses 
Wages payable 


Unclaimed dividends. 


CAPITAL STOCK: 


Authorized, issued and fully paid — 4,000,000 common shares of $1.00 par value 
CONTRIBUTED SURPLUS: Proceeds from sales of donated shares as per statement 3” 


RETAINED EARNINGS, as per statement “3” 


UNREALIZED APPRECIATION ON INVESTMENTS . 


SHAREHOLDERS’ EQUITY . 


August 31, 
1968 


$ 23,609 
3,586 


11,413 


4,000,000 


4,263,219 


8,263,219 


12,573,636 


20,836,855 


$20,875,463 


August 31, 
1967 


$ 69,318 
44,904 


11,413 


125,635 


4,000,000 


361 ,384 


6,561,127 


10,922,511 


10,118,540 


21,041,051 


$21,166,686 


We have examined the balance sheet of Sullivan Consolidated Mines Limited as at August 31, 1968 and the statements of earnings and retained earnings 
for the year ended on that date and have obtained all the information and explanations we have required. Our examination included a general review of the 


accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us and as shown by the books of the company, the above 
balance sheet and statements of earnings, retained earnings and source and application of funds when read with the notes thereto present fairly the financial 
position of the Company as at August 31, 1968 and the results of its operations for the year ended on that date, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year, except as mentioned in note 2 of the notes to financial statements. 


MAHEU, NOEL, ANDERSON, VALIQUETTE & ASSOCIES 
Chartered Accountants 


Montreal, October 18, 1968 
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SULLIVAN CONSOLIDATED MINES LTD. 


NOTES TO FINANCIAL STATEMENTS 


Note 1 

Under date of August 30, 1968, the directors of the Company have adopted by-laws and resolutions to give effect to the fol- 
lowing: 

A) Conversion of the 4,000,000 common shares of $1.00 par value of the Company into 4,000,000 shares of no par value. 


B) Increase in the authorized capital of the Company by the creation of 1,000,000 additional no par value shares ranking 
equally with the new 4,000,000 no par value shares: 


C) Change in the name of the Company to Sullivan Mines Ltd. — Les Mines Sullivan Ltée. 


D) Offer by the Company to purchase the net assets of Hastings Mining and Development Co. Ltd. (excluding cash) as 
of September 1, 1968, after the acquisition by Hastings of the net assets of Solbec Copper Mines Ltd., a fully owned 
subsidiary of Hastings. The consideration to be paid by Sullivan Consolidated Mines Limited for the net assets will be 
the sum of $3,854,506.00 representing total assets (excluding cash) less total liabilities of Hastings as at August 31, 
1968. Sullivan will also undertake to indemnify Hastings and Solbec and their directors against all claims, adjustments 
or additional liabilities which could affect the global amount payable for the net assets of the above-mentioned companies. 


E) Hastings Mining and Development Co. Ltd. has agreed to purchase 800,000 new no par value shares of Sullivan at $5.00 
a share or the total sum of $4,000,000.00 payable on or before November 30, 1968. 


All of the above transactions are subject to obtaining the required supplementary letters patent and the approval and ratifica- 
tion by the shareholders of the companies concerned as well as the approval where relevant of the appropriate Security Commis- 
sions and Stock Exchanges. 


Note 2 


No provision for depreciation on mine buildings, plant and equipment has been made in the accounts for the current period. 


The proceeds from saies, during the year, of mine buildings, plant and equipment amounting to $171,528.00 have been 
credited against the cost of fixed assets and it is the intention of management to continue this procedure in recording sales of 
this kind, until such time as the proceeds exceed the cost, the excess then being credited to earnings. Management has estimated 
the realizable value of the remaining fixed assets at the mine at $273,610.00 and it is believed that final realization will exceed 
the net value of $88,410.00 shown on the balance sheet. 


The balance of leasehold improvements of $11,254.00 has been written off against earnings of the current period whereas 
in prior periods they were amortized at the rate of 20% per annum. 
Note 3 

The figures shown for fixed assets as at August 31, 1967 have been reclassified to make them comparative with those as at 
August 31, 1968. 
Note 4 


Contingent liabilities: 


The Company is contesting an assessment for additional tax on capital amounting to $49,290.00 for which no provision has 
been made in the accounts. 


Legal proceedings against Sullico Mines Limited concerning the issue and allotment of 4/5 of 340,000 shares in escrow of 
Sullipek Mines Inc. (non affiliated company) in favor of Sullico Mines Limited et al, in which shares Sullivan Consolidated Mines 
Limited has an interest of 20% and, in case of default in the delivery of such shares, payment of the sum of $1 ,000,000.00 in 
damages by Sullico Mines Limited: in the opinion of the legal adviser of the Company, these proceedings are ill-founded in fact 
and in law. 


i? 


SULLIVAN CONSOLIDATED MINES LIMITED 


STATEMENT OF EARNINGS August 31, 
for the year ended August 31, 1968 1968 
(with comparative figures as at August 31, 1967) 
Gold bullion production . .... — —rrr—“<—~—‘“rs—sti‘“‘i‘“(‘(‘<‘“<‘i‘<‘i‘<‘i‘<i‘<‘i‘i‘iaia‘asSé SC; $ 531,881 
LESs: Vint and fandiingcharges..........=- =. =.=... . 4,975 
526,906 
DEDUCT: 
SO ee r—“iti‘“‘“‘“‘“‘“‘i‘i‘“‘i‘i‘i‘“‘i‘<ai‘i‘i‘i‘i‘ieSst”wmsms:CUhU™UmUmUCUM 222,636 
Nittmgexpense ..s=s<“(‘(i‘é‘éi“j#“‘#y#S‘(YNRNSCNCNRCOWCO;CO(‘(RCOOwCOwt‘(“‘(#RR.OtCOCNCCC tl. 114,029 
Gencralmpecvericad .. «si (wlll lc lic tit 119,347 
Boe rt—“(i‘“‘i‘“<‘<“<‘i‘<i‘i<i‘“‘“C ‘(‘(‘(‘<i‘<i‘“<i‘<i‘<i‘i—iai‘i‘i‘i‘i‘i‘i‘iOiOCOtsSSCSCtC 15,726 
General administration expenses... =. (sw tw (wk, 96,976 
568,714 
DEDUCT: Estimated cost aid recoverable under the Emergency Gold Mining Assistance Act 115,385 
453,329 
OPERAIING PROFIT ....... ...... =.=... d= st 73,577 
Outside exploration expenditures written off ................:..... 94,277 
Recuperation and closing down expenses... . . . . . . . 182,031 
Loss on sales of mining and milling supplies ..... =. =. =. =. = sw sw lk, 15,981 
Devaluation of supplies to possible realizationvalue. . .............580 (49,314) 
Separation pay rt trrt—“itstss—sSs—si—‘“(‘<‘<‘<‘<i‘i‘<‘“‘“‘“‘“‘(Cé?)S 76,598 
lose onsale of Office equipment .§.=s=«w“‘(‘(a‘(ic‘é wwéwté;éC(*#(“(#CR#RS(C(#(RCOtC(;C..UUCUUUUUUU 180 
319,753 
(246,176) 
Net profit on sales of machinery and equipment ........2.2.2.2..2 +4488 a 
Sale of recuperated material andscrap.... =... =. 93,152 
93,152 
(153,024) 
OTHER INCOME: 
Dividends = 5. =. 8 2,232,837 
faterest’ . = FS a 102,318 
Profit on sale of shares of affiliated company . ... . .. . se ee ee 522,850 
2,858,005 
NET EARNINGS FOR THE YEAR carried to Retained Earnings ........2... $ 2,704,981 


NOTE 5 — The mining operations ceased on December 5, 1967. 


August 31, 
1967 


$ 1,396,146 
at 


1,385,735 


910,855 
341 212 
80,825 
30,404 
83,737 
1,447,033 


310,140 
__ 1,136,893 
248 842 


88,814 


156,937 
91,905 
6,008 


6,008 
97,913 


2,252,526 
65,924 


2,318,450 


$ 2,416,363 
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as at August 31, 1968 
(with comparative figures as at August 31, 1967) 
Balance at beginning of year .. =. «. =. =«. «.s=«.s.s.s.s.s.s._=.s=s.=.s =... ,..=... 


ADD: 


Net earnings for the year ended Auaust31.......«....s=« =«si«si‘(‘(‘i‘é‘éyC#;(CO(:COC#CW 


DEDUCT: 
Dividends paid 


DEDUCT: 


Write off of balance of miningclaims atcost..§.... =... =.=. =.=. =.s=ssisi“( i‘“i‘(‘(C (UC; 
BALANCE AS AT AUGUST 31,asperBalance Sheet. ......«s.s........ 


as at August 31, 1968 
(with comparative figures as at August 31, 1967) 
Balance at beginning of year 
DEDUCT: 


Write off of part of mining claims at cost 
BALANCE AS AT AUGUST 31, as per Balance Sheet 


for the year ended August 31, 1968 
(with comparative figures as at August 31, 1967) 


WORKING CAPITAL AT BEGINNING OF YEAR 


SOURCE OF FUNDS: 


Net profit for the year 
Depreciation 
Increase in value of marketable bonds 
Instalments paid on mortgage 


Sale of shares in affiliated company 


APPLICATION OF FUNDS: 


Dividends paid to shareholders 
Acquisition of investments in affiliated companies 
Purchases of other mining shares 
Additional advances to affiliated companies 
Outside exploration expenditures 
Purchases of equipment 


Increase in working capital 
WORKING CAPITAL AT END OF YEAR 
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August 31, 
1968 
$ 6,561,127 


2,704,981 
9,266,108 


1,280,000 
7,986,108 


3,722,889 
$ 4,263,219 


$ 361,384 


361 ,384 
Siero 


August 31, 
1968 


$647,818 


2,704,981 
15,726 
1,400 

634 
171,807 
94,116 


2,988 ,664 


1,280,000 
931,235 


745,464 
17,394 
19,200 

2,293,293 

695,371 

$ 1,343,186 


vee 


August 31, 
1967 


$ 5,424,764 


2,416,363 
7,841 127 


1,280,000 
6,561,127 


$ 6,561,127 


$ 361,384 


$ 361,384 


August 31, 
1967 


$ 1,139,694 


2,416,363 
30,404 


2,452,762 


1,280,000 
126,419 


2,944,641 
(491,879) 
$ 647,815 


SCHEDULE OF INVESTI 
as at August 31, 1968 


MARKETABLE SECURITIES: 


Soccer i i(i«w*“C“;::,.Cttisi‘(‘ OiOCOCOCSC*C*t*t*siws*s*s*s*=<‘(C;:SsSCSCiét:C 


SHARES IN AFFILIATED COMPANIES: 
Quebec Lithium Corp. 

East Sullivan Mines Limited 
Courvan Mining Co. Ltd 


ee ee eee yn 


Cupra Mines Ltd. 


Valuation as per shareholders’ equity shown on the 
audited balance sheet as at August 31, 1968 — 
cost in 1965 


Re a ee ee ie ee eG a 8 ee. 


OTHER SHARES AT COST: 


Federal MetaisCorp.  ........... 
Eastern Explorers Corp... = (sl ll 
Nigadoo River Mines Ltd. 
Peninsula Metals Corp. 
D’Estrie Mining Co. Ltd. 
Chester Vinesliid .. =. .«..s..s.s.s. 
Brompton MineslLid. ...........s« _ 
Weedon Vineslid . ............ 


Pee eat ee ee ee ee 
Ce ee ee ee 


eS ee a ee 


DEBENTURES: 


Chester Mines Ltd., 6'4,%, August 31, 1974, interest 
payable from 1969 of which $84,500 not issued, pending 
authorization by the Province of New Brunswick 


LOANS AND ADVANCES: 


1,102,050 
1,561 ,850 
733,833 


900,000 


641 ,885* 
183,339* 
789,748 

100,007 * 
596,852 

264,750* 
205,000* 
857,000* 


$163,500 


Oe 


Nigadoo River Vines Etd. 2. «=. cl trC tw tC Crs 


Cupra Mines Ltd 


*Inclusive of the following pooled shares: 


Eastern Explorers Corp. .............. 
Federal MetailsCorp.. =. ............. 
Peninsula Metals Coro... ... .... we. 
Chester Mines Lite. .. >. 7: ..... 2... 
Sullipek Mines Lic... 6 
Weedon Mines ltd, ... - 2 2 2 ee 
Brompton Mines Ltd... ss ww 


SO ee ee 


Wie ees ee eS EAN US 


Desire VinihaCo lid. .....:......... ssi “wh .lCttiisiC(‘(C 
cc  e—r—~—Ssrsésia‘CORSNSCSC¥a«CSC‘E:COS*rrt—=C—<i—tisOCisCzSCrszs 
Weedon Wineslid. .... .... ... ...... 
Sullica Mines limited... =... =. ll CtC“‘(‘(‘(<‘C(<‘CRNCON#”;:‘“CRC. 
Sundries... . CC Citi“ CC rl 


Ce Es earS 


Cost 
$ 151,500 
$ 625,906 

946,601 

193,076 


$ 1,765,583 


$ 82,500 


$ 309,202 
7,846 
87,094 
9,945 
59,685 
17,100 

600 
112,500 
603,972 


153,900 
$ 757,872 


$ 2,855,500 
460,000 
555,500 

4,000 
9,000 
31,634 
4,885 


$ 3,920,519 


$ 16,448 


Annex | 


Market 
Value 


$ 149,525 


$ 4,022,482 
9,371,100 
124,752 


$13,518,334 


Valuation 


$ 905,360 
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SULLIVAN MINES LTD. — LES MINES SULLIVAN LTEE 


(Incorporated under the Quebec Companies Act) 


ASSETS 


CURRENT ASSETS: 


Cash on hand, in bank and demand deposit ............. $ 183,975 
Time deposits and accrued interest .. =. =. =. «i wll 1,060,830 
Marketable securities at market value: 

Bonds... 2... . ti ( w”™:COtCOC~C~*~‘“‘(‘(‘(‘ CC $ 1,643,746 

snares ........ ............«.s—=a_eedrd_dicl.acd.dlt ___9,200 1,652,946 
Receivable under Emergency Gold Mining Assistance Act — Estimated . 29,739 
Accounts receivable: 

Current... ...,. .,.............. .«.. i.e 170,145 

Others .. ... # |. ..........s.s«.s—_eéa.ésés.ésses U4 cA 187 856 
leads = rc r—“C‘COCOONSC*d#CsCSCONCC 23,430 
Concentrates valued at estimated net return under firm sales contracts, 

less advances thereon... .. =. =. =. llc cll 1,519,694 
Mining, milling and refinery supplies: 

Valued ataverage cost... . .. =. =. =... tl Citi 732,172 

Valued at possible amount of realization. .............. 41,520 773,692 
Prepaid expenses... . . li“ “ ;wtC*Ci‘C C‘C‘;CCONW#;C(;:CO#C 10,534 
Special refundable tax... =... ................. 22,247 $ 5,464,943 


INVESTMENT IN AFFILIATED COMPANIES: 


Listed shares at marketvalue .... .. . 2... 13,518,334 

Shares valued as per shareholders’ equity shown on audited balance sheet 

as at August 31, 1968 Cupra Mines Ltd... ...... =... 1,207,147 

Other shares and debentures atcost ... ....,....  ... 928,872 

Loans and advances... .. .-..... i iwi CC 3,924,519 19,578,872 
MORTGAGES RECEIVABLE AND OTHER SECURITIES ..... 52,448 


FIXED ASSETS: 


Mining properties atcost... . . . . . =... . =... . =. sisi ttn 96,136 

Buildings, plant and equipment at cost acquired from Hastings Mining 

and Development Co.Ltd... ...... 2... .... ti i s, 404,130 

Buildings, plant and equipment at cost reduced by proceeds of sales, less 

accumulated depreciation of $2,090,111. =. =... 8. 88,410 

Office equipment at cost, less accumulated depreciation of $17,648 . . . . 17,888 510,428 606,564 
OUTSIDE EXPLORATION EXPENDITURES, less amounts written off 238,093 


$25,940,920 


The accompanying notes form an integral part of 


Approved on behalf of the board of directors 


Jean Beauchemin 
André Beauchemin 


AUDITORS’ REPORT TO THE DIRECTORS 
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PRO FORMA BALANCE SHEET 
As at September 1, 1968 


(after giving effect to the transactions recited in the accompanying notes) 


LIABILITIES 


CURRENT LIABILITIES: 


Pocounts payable and accrued expenses «iw (s(t wl $ 438,388 
lr rrts—“—iti—~s~s—s—:—s:«C«séC#Cs«CtiC “SrSCOiC Cr :EC;”C*C*—CSCsisCSC—ssCisCC 27,190 
Provision for income taxes and Quebec mining profits tax, less instalments thereon . . . . 627,074 
wiclatied divicends ... ...,.........-.-.-.-+......». 11,413 $ 1,104,065 


CAPITAL STOCK: 


Authorized — 5,000,000 shares without par value 


issued and fully paid — 4,800,000 shares ............/.....24.-.-. 8,000,000 

RETAINED EARNINGS ......4.:.......,....-. $ 4,263,219 

UNREALIZED APPRECIATION ON INVESTMENTS ........ 12,573,636 16,836,855 

SHAREHOLDER'S EQUITY... = = —— e—s—( ll 24,836,855 
$25,940,920 


this statement. 


We have examined the pro forma balance sheet of Sullivan Mines Ltd. — Les Mines Sullivan Ltée as at September 1, 1968 and have obtained all the 
information and explanations we have required. Our examination of the firsancial statements of Sullivan Consolidated Mines Limited, of which company we 
are the auditors, included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 

We have relied on the reports of the auditors who have examined the financial statements of Hastings Mining and Development Co. Ltd. and Solbec 
Copper Mines Ltd. as at August 31, 1968. 

in our opinion, the pro forma balance sheet of Sullivan Mines Ltd. — Les Mines Sullivan Ltée, when read in conjunction with the notes thereto, presents 
fairly the financial position of the company as at September 1, 1968 after giving effect to the transactions set forth in Note 1 to the balance sheet. 


Respectfully submitted, 


MAHEU, NOEL, ANDERSON, VALIQUETTE & ASSOCIES 
Chartered Accountants 


October 25, 1968. 
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SULLIVAN MINES LTD. — LES MINES SULLIVAN LTEE 


NOTES TO PRO FORMA BALANCE SHEET 
as at September 1, 1968 


Note 1 


The pro forma balance sheet gives offect to: 


a) 
b) 
c) 
d) 


e) 


Conversion of the 4,000,000 common shares of $1 par value of Sullivan Consolidated Mines Limited into 4,000,000 shares 
without par value. 


Increase in the authorized capital of Sullivan Consolidated Mines Limited by the creation of 1,000,000 additional shares 
without par value ranking equally with the new 4,000,000 shares without par value. 


Change in the name of the Company from Sullivan Consolidated Mines Limited to Sullivan Mines Ltd. — Les Mines 
Sullivan Ltée. 


The purchase by Sullivan Consolidated Mines Limited of the net assets of Hastings Mining and Development Co. Ltd. 
(excluding cash) as of September 1, 1968, after the acquisition by Hastings of the net assets of Solbec Copper Mines Ltd., 
a fully owned subsidiary of Hastings. 

The payment by Sullivan Consolidated Mines Limited of $3,854,506 for the net assets representing total assets (excluding 
cash) less total liabilities of Hastings as at August 31, 1968. Sullivan will also undertake to indemnify Hastings and 
Solbec and their directors against all claims, adjustments or additional liabilities which could affect the global amount 
payable for the net assets of the above-mentioned companies. 


The purchase by Hastings Mining and Development Co. Ltd. of 800,000 new shares without par value of Sullivan Con- 
solidated Mines Limited at $5 a share for the total sum of $4,000,000 payable on or before November 30, 1968. 


All the above transactions are subject to obtaining the required supplementary letters patent and the approval and ratification 
by the shareholders of the companies concerned as well as the approval where relevant of the appropriate Security Commissions 
and Stock Exchanges. 


Note 2 


Contingent liabilities: 


Sullivan Consolidated Mines Limited is contesting assessments for additional tax on capital totaling $56,122 for which no 
provision has been made in the balance sheet. 
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DIRECTORS’ REPORT 


November 22, 1968 


EAST SULLIVAN MINES LIMITED 


It is with pleasure that your Board of Directors submits the 24th annual report of your company for the 
fiscal period ended August 31, 1968. 


FINANCIAL HIGHLIGHTS 


Your company earned a net profit of $3,504,085, compared to $3,709,099 in the preceding period. After 
payment of dividends, $954,085 was carried to retained surplus, thus further advancing your company’s financial 
position. 


Profits for the latest fiscal year, as will be the case in future years, resulted essentially from dividends 
paid by affiliates. The directors believe that revenue from that source will increase further, notwithstanding 
the absence of dividends previously received from Hastings Mining and Development Co. Ltd. by your company. 


Your company owns more shares in Sullivan Mines Ltd. and should receive more dividends from that 
source for many years to come. It should be pointed out that provided Hastings has distributed its assets, 
a special net receipt of $1,244,533 will accrue to your company, in addition to earnings from other sources, 
as a net profit from its investments. 


Your interest is drawn to the following tabulation covering the last ten fiscal periods, on a per-share 
basis: 


8 months 
Fiscal Period 1967-8 1966-7* 1965-6 1964-5 1963-4 1962-3 1961-2 1961 1960 1959 
Net Profit $0.82 0.87 1.14 0.52 0.33 0.22 OSS 0.33 ORS 0.11 
Shareholders holding 
at end of period $5.92 5257, 5.87 5.69 5.30 B.. 0/0 83, 07 3.88 3. UY, 3.09 


Dividends paid $0.60 0.60 0.50 0.45 0.29 0.15 0.10 0.10 = = 


*Mining operations ceased on November 29, 1966 at the old East Sullivan Mine. 


DIVIDENDS 


Dividends paid during the year amounted to $2,550,000, or $0.60 per share. Payments are made quarterly. 
Since its inception, a total amount of $30,499,250 has been distributed as dividends, that is $7.18 per share. 


CURRENT EXPANSION 


Loans and advances from your company to affiliates have been increased from $6,740,110 at the 1967 
fiscal year end to $7,890,770 at August 31, 1968, showing a net increase of $1,150,660. 


Three affiliates were under development during the period: ‘‘Nigadoo”, “d’Estrie” and “Weedon”. At 
Nigadoo (see page 65), the mill started its tuning-up period on November 1, 1968. At d’Estrie (see page 52), 
sinking of the internal shaft and driving crosscuts to the ore zone were the major items executed. At Weedon 
(see page 59), the dewatering of the old mine and other preparatory: work to allow deepening of the inclined 
shaft was completed on October 24, 1968. Since then, deepening of the Weedon shaft from the 1,379 foot 
vertical horizon is proceeding. 
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EXPLORATION 


Your attention is drawn to the report of the company’s Manager of Exploration (see page 72). The amount 
spent by “Sullico Exploration’? during the period totalled $810,251, compared to $791,936 the preceding year. 
The company expects to invest more money for that purpose in the succeeding years. The future participation 
between Sullivan and East Sullivan (Sullico) in new exploration projects will be shared equally. In the past, 
Sullivan participated to the extent of one-third interest. 


OUTLOOK 


The favourable results accruing at your affiliate d’Estrie, at your new affiliate Weedon and at Cupra 
lead us to believe that the excellent average growth rate achieved by your company since its inception is not 
likely to be reduced. Notwithstanding the near exhaustion of the ‘“‘Solbec Mine’’, it is planned that the rate 
of milling of ores from the Eastern Townships properties can soon be increased through the simultaneous 
mining operations of Cupra, d’Estrie and potentially Weedon. 


Regarding your company’s investment in Nigadoo River Mines Limited, operations are such as to assure 
East Sullivan of reimbursement of its capital plus a fair interest yield. The advances and loans made to Nigadoo 
have been converted into income debentures as of September 1, 1968. It is still hoped that some profits can 
accrue for the common shares of Nigadoo River Mines Limited held by your company. 


NET EFFECTIVE INTEREST 


Here is a table showing the Net Effective Interest held by your company, as of September 1, 1968, in its 
main affiliates (the net effective interest is necessarily greater than the percentage of direct interest in each 
affiliate, due to the interlocking of the companies of the Group). 


37.1% in Sullivan Mines Ltd. 33.4% in Quebec Lithium Corporation 
82.6 % in Cupra Mines Ltd. 87.6% in D’Estrie Mining Company Ltd. 
76.7 % in Weedon Mines Ltd. 49.4% in Courvan Mining Co. Ltd. 

69.2 % in Nigadoo River Mines Limited 62.0% in Federal Metals Corporation 


33.7 % in Chester Mines Limited 


The net effective interest indicated above reflects more adequately the financial contribution of the opera- 
tions of affiliates to the net earnings forecasted for your company. Please refer to the annual reports of the 
company’s affiliates in this folio for further information. 


GENERAL 


Many shareholders learned with regret of the death, on April 28, 1968, of Dr. Pierre Beauchemin, President 
and Director of the companies of the Sullivan Mining Group. The loss of the founder of this Canadian mining 
organization was felt with great sorrow by those who knew him. He fulfilled his duties with ability and wisdom 
and unselfishly gave of himself for the success of his companies. To his memory, the directors testify to the 
esteem and appreciation of those who shared his goal and contributed to his success by their efforts, their 
investments and their faith. 


The general annual meeting of shareholders will be held in Montreal, at the Bonaventure Hotel, on 
Friday, December 20, 1968. You are cordially invited to attend. 
Your management wishes to express its appreciation to all employees of the company, staff and officers, 


for their loyal services. 
For the Board of Directors, 


J. JACQUES BEAUCHEMIN 
President 
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NAITERD 


BEWEE @ fas Her” 


and its subsidiary 


VAINES 
AiitNoes 


ae 


| Vi | | ) 


| 1 ow 


(No Personal Liability) 


(Incorporated under the Quebec Mining Companies Act) 


CURRENT ASSETS: 


Cash on hand andin bank .. . 
Time deposits. . . 


eRe ee Se ae ee ee Re SS ese eee 


Oe ewes owe eee OE ee we A ee ee ee Oe Oe ee ee: 


Accounts receivable: 


trade... .... st trs—‘“‘(‘i‘“‘(‘i‘ SCO;*;w”*C;istCS — $72,724 
Othérs  ....................... — 2,175 
Marketable securities at market value — Annex |: 

Sonds «st ( ttC::tti—“‘(‘(‘“‘(‘<‘i‘(‘(‘i‘i‘i‘i‘i‘i‘i‘i‘i‘isr”*s:;t~tsi‘i‘<‘i‘i:stws;s;s:stsSs:stSSC;C;z‘C;C; 


Banks, public utilities and industrial aes. 
Income taxes to be recovered .  .  _. 
Dividends receivable and accrued interest... .. . ... . 


Mining and milling supplies: 
At average cost . . 
At possible realization value 
Prepaid expenses... . 

Special refundable tax... . 


Se ee 
Ca Gee er ee yn ae ee ee eee oe ee eo 


SPEGIAL REFUNDABLE TAX ....................... 


INVESTMENTS IN AFFILIATED COMPANIES — Annex I: 


Listed shares at marketvalue. .....................,,——( Ot 


Cupra Mines Limited — Shares valued as per shareholders’ — on verified balance sheet 
on August 31 . 


Other shares and debentures atcost ....... 
Loans and advances . 


See Re ee as ees Pea uns Wace Chane mentr SL EY in Ge aaa SEO NU a egy Sa wen eC Gan GE 


RO Cone Seg Bien) Were Gee at Ne SNRs IE ce a pene a 


OTHER SHARES atcost.. ...  .. ss  et— SC 


FIXED ASSETS — Notes 1 and 2: 


Minino claims ..... 


Buildings, plant and equipment at mine at cost, reduced by the proceeds from sales (1967 — 
cost), less accumulated depreciation (1968 and 1967 — $192,540)... si .tsti# CC. 


Other equipment at cost, less accumulated depreciation (1968 — $42,858) (1967 — $33,507) 


Oe Se ee es ee eee ee ew ee 0 ee 8 ee ee 


OUTSIDE EXPLORATION EXPENDITURES, less amounts written off. . . 


Approved on behalf of the Board of Directors: 
J. JACQUES BEAUCHEMIN 
JEAN BEAUCHEMIN 


Pe 


August 31, 
1968 


$ © 47,924 
1,855,534 


74,899 


1,973,971 
867,498 
12,750 
25,357 


36,392 
44,720 

7,141 
16,471 


4,962,657 


8,805,827 


1,810,721 
1,341 ,722 


7,890,770 
19,849,040 
100,241 


201 


46,375 
90,895 


137,471 
577,173 
$25,626,582 


August 31, 
1967 


$ 39,266 
2,360,936 


281,609 


2,269 982 
907,545 
23,918 
20,906 


27,715 
66,247 
8,527 


6,006,651 
18,380 


8,364,297 


1,364,814 
963,736 


6,740,110 
17,432,957 
47,359 


201 
86,400 


84,643 
171,244 
555,233 

$24,231,824 


CONSOLIDATED BALANCE SI 
As at August 31, 1968 


(With comparative figures as at August 31, 1967) 


August 31, August 31, 
CURRENT LIABILITIES: 1968 1967 
Accounts payable and accrued expenses ............4...,....... $151,732 $ 212003 
Wades payavie .—s«sCrs=i“ whi it... tt~is—CiC‘COC‘(‘(‘C(;#”#NCVNYCNYCCaCC#C(CO( SC 3,467 19,681 
Provision for 1967 Quebec mining profits tax, less instalments paid ........2.2.. 11,000 21,000 
166,199 252,684 
Minority interests in subsidiary (including its portion of the unrealized appreciation on 
myvesinents). .. . ..  # # . & |. ........ 320,819 306,000 
CAPITAL STOCK: 
Authorized — 
4 500,000 shares of $1.00 parvalue ......=.=.=.=......... $4,500,000 
Issued and paid — 
4250000 shares... . =. =«.s.s.=........................ 4,250,000 4,250,000 
CONTRIBUTED SURPLUS — Premium on shares issued. .............. 700,503 700 ,503 
RETAINED EARNINGS, asperstatiement3. ..=. .=s«—sd«lsadis“‘(e“i“‘sC ll tt 13,580,665 12,627,269 
18,531,168 17,577,772 
UNREALIZED APPRECIATION ON INVESIMENTS................ 6,608 396 6,095,368 
SHAREHOLDERS’ EQUITY  . ===... .... ....... 2... 25,139,564 23,673,140 
$25,626,582 $24,231 ,824 


NOTE 1 — No provision for depreciation on mine buildings, plant and equipment has been made in the accounts for the current period. 


The proceeds from sales of mine plant and equipment amounting to $40,025 have been credited against the cost of fixed assets during the year 
and it is the intention of management to continue this procedure in recording sales of this kind until such time as the proceeds exceed the cost, 
the excess then being credited to earnings. Management has estimated the realizable value of the remaining fixed assets at the mine at $219,550 
and it is believed that final realization will exceed the net value of $46,375 shown on the balance sheet. 


NOTE 2— The figures shown for fixed assets as at August 31, 1967 have been reclassified to make them comparative with those as at August 31, 1968. 


NOTE 3 — Contingent liabilities: The financial statements do not take into account the following: 
a) assessments for additional taxes on capital totaling $46,936 that the Companies are contesting; 
b) an assessment for additional Quebec mining profits tax amounting to $38,359 that the subsidiary Company is contesting; 


c) legal proceedings against Sullico Mines Limited concerning the issue and allotment of 44 of 340,000 shares in escrow of Sullipek Mines Inc. 
(non affiliated company) in favor of Sullico Mines Limited et al, and in case of default in the delivery of such shares, payment of the sum of 
$1,000,000 in damages; in the opinion of the legal adviser of the Company these proceedings are ill-founded in fact and in law. 


= 


We have examined the consolidated balance sheet of East Sullivan Mines Limited and its subsidiary, Sullico Mines Limited, as at August 31, 1968 
and the consolidated statements of earnings, retained earnings and contributed surplus for the year ended on that date and have obtained all the information 
and explanations we have required. Our examination included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us and as shown by the books of the Companies, the above 
consolidated balance sheet and consolidated statements of earnings, retained earnings, contributed surplus and source and application of funds, when read 
with the notes thereto, present fairly the financial position of the Companies as at August 31, 1968 and the consolidated results of their operations for the 
year ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year, except 
as mentioned in note 1 of the notes to financial statements. 


MAHEU, NOEL, ANDERSON, VALIQUETTE & ASSOCIES 
Montreal, October 18, 1968. Chartered Accountants 
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and its subsidiary 


(No Personal Liability) 


CC OL ED STATEMEN “ny 
For the year ended August 31, 1968 
(With comparative figures as at August 31, 1967) 
August 31, August 31, 
1968 1967 
REVENUE FROM METAL RECOVERIES — production ........... oe — $ 1,258,395 
LESS: Cost of realization, brokerage andfreight ......... sr — 69,892 
= 1,188,503 
DEDUCT: 
Mining expenses ...... oe = of. = 205 ,486 
Milling expenses ... De — oie = 106,441 
General mine overhead ...... .,lmrrrr—“_OOOSC ee. $ 37 ,802 350,523 
Depreciation ...... 8 : 14,867 20,305 
General administration expenses ....... 5 r—(i‘“‘“‘“‘“(“(‘“(‘“((;SCOW 107,140 123,889 
159,809 806,644 
OPERATING PROFIT (Loss)... . =. oo . (159,809) 381 859 
Outside exploration expenditures written off ...... ek 8 188,553 192,152 
Loss on sales of mining and milling supplies ...... . +.......=. =.=... _. 20,413 37,505 
Devaluation of mining and milling supplies to a possible amount of realization ...... (9,226) 28,391 
Expenses of recuperation of supplies and closing of the mine. ..........2... — 241 ,610 
Provision for Quebec mining profits tax... =. . =. 2. — 39,000 
(199,740) 538,658 
(359,549) (156,799) 
Net profit on sales of buildings and machinery ..............-. oe . (4,269) 228,174 
Sales of recovered supplies and scrap... i ee 30,110 117,209 
25,841 345,383 


(333,708) 188 584 — 
OTHER INCOME: 


Dividends... ...... 2.2... 22): llrr”t—“‘“‘“‘C C“‘C ORCCOC!;CO#;!;C.CULULU!LCLULUUhUU 3,571,579 3,396 627 
interest.) Oe ee 297 ,028 247 826 
Profit on bonds matured and sold). >. dW ke ea, 16,803 3,310 

3,885,410 3,647,763 
PROFIT BEFORE INCOME FAXES  2=.. «ss s.r 3,551,702 3 ,836 347 
Provision for income taxes =e Ee — 76,091 

3,551 ,702 3,760,256 
DEDUCT: Portion pertaining to minority interests ...... ee ee ek 47,617 51,157 


CONSOLIDATED NET EARNINGS FOR THE YEAR, 
carried to. Retained: Earnings <2 2 a ee ee. $ 3,504,085 $ 3,709,099 


NOTE 4 — Mining operations ceased on November 30, 1966. 
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CONSOLIDATED RETAINED EARNINGS 


August 31, 
1968 

Balance at the beginning of year... =>... gd sll. 2 $12,627,269 
ADD: Consolidated net 6arninas forthe year... . ©... 3,504,085 
tncoms tax paid and recoverable for 1967... sw lw 1,091 
Prioryeais income tax adjustments... i (tt (248) 
Net adjustment from acquisition of shares in subsidiary company .... . =. : (1,532) 
16,130,665 

DEIUCT: Dividends paid... . =. tli“ wl 2,550,000 

Reduction in fixed assets: 

Mining claims reduced to $1.00. ............. oes — 
Additional depreciation on buildings applicable to prior years . . . .... ok. 
2,550,000 

BALANCE AS AT AUGUST 31, carried to Balance Sheet .........2...2.. $13,580,665 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Workina capital at beginning of year. sw ct $ 5,753,967 


SOURCE OF FUNDS: 


Net consolidated earnings forthe year. ws sia si“ “na ww tw. 3,504,085 
Portion of earnings: Minority interests in subsidiary. .. .. . . «2 een 47,617 
Depreciation . =. «=... s«si‘(i‘éa(ame:t:tw”m™mCmhmCtwmrm™”™CO™~™C~OCUC«sCt:tw tC: rrrst—<“‘SCC“‘C (“RNC Cg 14,867 
Sate of fixed assets-—_net 2... .... 668). 50,497 
Increase (decrease) in value of marketable securities during the year ...... oo (24,860) 
income tax paid and recoverable. =———= 1,091 
Prior years: income tax adjustments... . . (248) 
Special refundabletax.. ...2 50... 18 380 
3,611,429 
APPLICATION OF FUNDS: 
Dividends paid to shareholders... .. 5... 2,550,000 
Dividends paid to minority interests ~~. . . . .. . ... 1... Re 35,758 
Purchase of sharas: Subsidiary sd 4,340 
Purchase of shares in affiliated companies ........... a ee 345,000 
Additional. advances to affiliated companies... .. 62. 1,150,660 
Additions to fixed assets. 31,592 
Deferred outside exploration expenditures .§ =. ee 21,940 
Purchases of debentures and of mining and other shares ...........2.2... 429 648 
: 4,568 938 
Decrease in working capital... 957 ,509 
WORKING CAPITAL AIT END OF YEAR... ...: 2.2.3. oo $ 4,796,458 


3)? 


August 31, 
1967 


$11,812,404 
3,709,099 


46,490 
3,419 
15,571,412 


2,090 ,000 


340,147 
53,996 


2,944,143 
$12,627,269 


$ 6,339,559 


3,709,099 
51,157 
20,305 

130,061 
25,794 
46,490 

3,476 


3,986,382 


2,550,000 
36,211 
4,765 
50,858 
1,673,000 
42,825 
59,480 
154,835 


4,571,974 
585,592 


$ 5,753,967 
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pe & Le # 


and its subsidiary 


°C >) 
sire 1% 


(No Personal Liability) 


As at August 31 1968 
MARKETABLE SECURITIES: 

Bonds... ........... .«.s.s.s.a.. i. 
SHARES: 


Banks... ...... . tists .rt—<“‘“‘C‘“C;R$RCRCO*#COWUC‘N 


Public utilities 


IndustrieS . lc rrsC—<“isi—CstsSsSsSC CC 


Trusts and financial institutions 


AFFILIATED COMPANIES: 
Hastings Mining and Development Co. Ltd... ..... 
Sullivan Consolidated Mines Limited ......... 
Quebec Lithium Corporation 
Courvan Mining Co. Ltd.. . 


i ee 


Cupra Mines Ltd.: 
Valuation as per shareholders’ equity shown on the audited 
balance sheet as at August 31, 1968 —costin 1965... 


OTHER SHARES AT COST: 
D’Estrie Mining Co. Ltd. 
Nigadoo River Mines Ltd... ........,... 
Peninsula MetaisCorp, i Cis 

Eastern Explorers Cor... ssi (“‘swCi( stl : 
Federal MetaisGorp.  .. is Cl 
Brompton Mines Lid... s—s—i“i ‘iiss (sist 
Chester Mines Ltd... . 
Weedon Mines Limited... . ... 


Pree RET OT Gipis Seacee eeree Renee eee Wray ee Me ee Sas SS 


(Eten ae ee Ge ee ee 


DEBENTURES: Chester Mines Ltd., 614%, August 31, 
1974, interest payable from 1969... . =. =. =. =... , 


of which $84,500 are unissued pending authorization by the 
Province of New Brunswick. 


SUNDRIES: 
Sullipek Mines ing, ... =. sis oo 
Adelaide Mining Ltd. .... .. . =. CC 
Clinton Copper Mines Ltd... .. «. «. = 
Clinton Copper Mines Ltd., 4%, preferred 
Corpex, 7% preferred ...... 


Sk ee 


ee wien See St aed 5 


LOANS AND ADVANCES: 
Cupra Mines Ltd... . 

D’Estrie Mining Co. Ltd. 
Nigadoo River Mines Ltd. 


piste fre se eek Wa Tse ener Jere e Vn Meche MRC OA Ud ie ak eae) ent 


CN 


<8 ee ee 


Shares 
held 


2,495,404 
1,141,150 

392,350 
1,509,932 


1,800,000 


1,193,710 

1,579,497 
200,000* 
366,667 * 

1 ,283,770**-1 
410,007**-2 
264,757 **-3 

1,750,000 **-4 


$163,500 


375,000 **-5 

16,666 4/6 
358,761 
68,693 
122 


RONG ee ie 


Ce ee ue 


MES Ol 


COs Si Sy ae 


ee ee er 


ieee ee Pee) 


WR OR OB Rw Oe Oe ee eae ee ce 8 


C2 Ae IR Mew oe MINT OL UCIT Re Aer hee Seu @ eC gt Rig ou anh ig KCC eC Bin ig! Sa ene eg LN og 


Chester Mines tid. CC et r—“‘“‘(‘“‘(SR#S((RNCCWNCC 


Weedon Mines Limited 


ee ee ee Ce me et eek See a Pe Nea lec Oe kes Mey oie ue ie pera eaten 


Sundries. 2... se  .rt—“‘“‘“(‘“C(‘CCR‘(U;O!.}..}U.U.UCUC 


*A\! pooled shares 


**Iincluding pooled shares: 1-135,870; 2-410,000; 3-93,750; 4-250,000; 5-165,000 
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Cost 
$ 1,961,090 


$ 421,988 
316,415 
28,277 
32,960 


$ 799,640 


$ 750,792 
2,025,121 
786,682 
271,587 


$ 3,834,182 


$ 165,000 


$ 119,378 
174,183 
19,771 
12,194 
618,976 
1,207 
17,107 


225,006 


1,187,822 


153,900 


$ 1,341,722 


$ 34,343 
1,010 
63,668 
1,220 


$ 100,241 


$ 1,035,000 
1,111,000 
5,714,560 

6,000 
18,000 
6,210 


$ 7,890,770 


Annex | 


Market 
value 


$ 1,973,971 


$ 551,260 
249 628 
38,012 

28 598 


$ 867,498 


$ 2,495,404 
4,621,657 
1,432,078 

256,688 


$ 8,805,827 


Valuation 
$ 1,810,721 


No current 
market 
value 


: » _« 
é . : M4 
7 a - * 
1) eet? Qui 
Bitten > ee F 
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(No Personal Liability) 


BOARD OF DIRECTORS 


OTHER OFFICERS 


AUDITORS 


BANK 


TRANSFER AGENTS 


LISTED 


HEAD OFFICE 


ANNUAL MEETING 


Jean Beauchemin 
Chairman of the Board 


J. Jacques Beauchemin, Q.C. 
President 


André Beauchemin, Eng. 
Executive Vice-President 


Lucien C. Béliveau, Eng. 
General Manager 


Claude Beauchemin, Attorney 
P. Ernest Beauchemin, Attorney 


André Latreille, Eng. 


Réal J. Lafleur 


Secretary-Treasurer 


Fernand Cordeau, C.A. 
Assistant Secretary- Treasurer 


Maurice Scott, Eng. 
Exploration Manager 


Maheu, Noél, Anderson, 
Valiquette & associés 
Montreal, Que. 


National Canadian Bank 


Guaranty Trust Company of Canada 
Montreal and Toronto 


Bankers Trust Company 
New York, U.S.A. 


Canadian Stock Exchange 
Toronto Stock Exchange 
American Stock Exchange 


Suite 1400, 507 Place d’Armes 


Montreal, Que. 


December 19, 1968 at 9.30 a.m. 


Bonaventure Hotel, Montreal, Que. 


DIRECTORS’ REPORT 


November 22, 1968 
QUEBEC LITHIUM CORPORATION 


Your directors are pleased to submit this 14th annual report of your company, along with financial 
statements for the year ended August 31, 1968. 


FINANCIAL SITUATION 


During 1966, the operations of your Company were suspended for an indefinite period of time. We then 
expressed hope that operations could be resumed at a later date, provided that the prospects for the Lithium 
industry improve to a sufficient extent. Since then, nothing happened that would justify your Directors to 
revise their policy. 


Since 1960, your company has steadily improved its financial situation as a result of its investments in the 
metal mining industry. With no lithium production, and after substantial provision for depreciation and other 
stand-by expenses, your company’s net profit for the year amounts to $481,287 compared to $42,303 in the 
preceding period. 


Working capital reached $3,459,323 on August 31, 1968, a rise from $2,658,385 at August 31, 1967. The 
net shareholders’ equity per share amounted to $2.55 at the end of the fiscal period. 


During the next fiscal year your company should realize a non-recurring gain of $515,810. from its invest- 
ments in Hastings Mining and Development Co. Ltd. provided that the contemplated distribution of assets 
by Hastings has taken place. The distribution of Hastings’ assets was approved at a special meeting of share- 
holders on November 21, 1968. As a result of certain transactions between Hastings and Sullivan Consolidated 
Mines Limited, also ratified on November 21, at special meetings of shareholders of these companies, the 
new assets of Hastings consist essentially of 800,000 shares of Sullivan Mines Ltd., previously Sullivan Con- 
solidated Mines Limited. 


Upon distribution of Hastings’ assets, your company would receive 128,000 shares of Sullivan Mines 
Ltd. For your interest, a pro forma balance sheet of Sullivan Mines Ltd. is provided on page 16 of this booklet. 


THE LITHIUM INDUSTRY 


A recent study of the current situation of the world-wide lithium industry leads your management to 
believe that available production capacity and actual production and consumption are now in balance. Expressed 
in lithium carbonate equivalent, the rate of growth of consumption for lithium products now exceeds 10% 
and this can be regarded as promising. 


Despite some price increases for certain lithium products in recent years, the general profitability of 
world lithium operations cannot yet be considered attractive. Your management continues to study market 
developments. 


The annual meeting of the shareholders will be held in Montreal, Canada, at the Hotel Bonaventure, 
on December 19, 1968. The shareholders are cordially invited to attend. 


For the Board of Directors, 


J. JACQUES BEAUCHEMIN 
President 
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QUEBEC LITHIUM CORPORATION 


(No Personal Liability) 


(Incorporated under the Quebec Mining Companies Act) 
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Approved on behalf of the Board of D 


LUCIEN C. 


BELIVEAU 


ANDRE BEAUCHEMIN 
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BALANCE SHEET 
as at August 31, 1968 
(with comparative figures as at August 31, 1967) 


LIABILITIES 
August 31, August 31, 
1968 1967 
CURRENT LIABILITIES: 
Accounts payable and accrued expenses ............2:......... $ 13,973 $ 49,634 
Instalment due on December 23, 1968 on 3% mortgage payable, plus accrued interest. . . 7,954 8,134 
21,927 57,768 
MORTGAGE on real estate, bearing 3% interest, payable in annual instalments in U.S. funds 
and maturing December 23, 1972 (converted) .... =. - si(“‘ i‘“‘“O;‘“CCCW 35,750 43,000 
PeOo. insiaiment maturngin i906... s=«ssi<“‘ i;é‘;é‘(éaw:;sé;é«*éC*‘C‘#;;:“(C(#NCOWCOUCO!UtCCsC Nn , 7,150 7,167 
28,600 35,833 
CAPITAL STOCK: 
Authorized: 
8 000,000 shares of $1.00 parvalue .... =.=. =........... $ 3,000,000 
Issued and fully paid: 
PRES UU ag r——“(‘i‘“‘“‘“‘(‘(‘(<‘i‘<‘(‘(‘i‘(‘i‘i‘i‘i‘“‘(‘SssO~”~”~””.LU—C~ti—Ct*wrsz—C*;C*~sC 2,550,000 2,550,000 
CONTRIBUTED SURPLUS: Net premium on shares issued: ............. 1,768,817 1,768,817 
RETAINED EARNINGS, as perstatement2 ........,.......... .. 1,083,850 608,563 
5,402,667 4,927 380 
UNHEALIZED APPRECIATION oninvesiments .... . . . . «1... ac. 1,096,831 1,418,905 
SHAREHOLDERS EGUITY §...s=.=.:+................... 6,499,498 6,346,285 
$ 6,550,025 $ 6,439,886 


NOTE 1 — Contingent liability: 
No provision has been made in the financial statements for an assessment from the Minister of Revenue of Quebec for additional taxes oncapital 
of $9,749.00 which is being contested by the Company. In this connection, the Company has deposited $100,000.00 Province of Quebec bonds 
as a guarantee for this claim against the Company as well as those of a similar nature against certain other companies of the Sullivan Group. 


NOTE 2 — The figures for fixed assets as at August 31, 1967 have been reclassified to make them comparative with those as at August 31, 1968. 


NOTE 3 — Legal proceedings against Sullico Mines Limited concerning the issue and allotment of 4/5 of 340,000 shares in escrow of Sullipek Mines Inc, 
(non affiliated company) in favor of Sullico Mines Limited et al, in which shares Quebec Lithium Corporation has an interest of 10% and, in 
case of default in the delivery of such shares, payment of the sum of $1,000,000.00 in damages by Sullico Mines Limited: in the opinion of the 
legal adviser of the company, these proceedings are ill-founded in fact and in law. 


We have examined the balance sheet of Quebec Lithium Corporation as at August 31, 1968 and the statements of earnings, retained earnings and con- 
tributed surplus for the year ended on that date and have obtained all the information and explanations we have required. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us and as shown by the books of the company, the accompanying 
balance sheet and statements of earnings, retained earnings, contributed durplus and source and application of funds, when read with the notes thereto, 
present fairly the financial position of the company as at August 31, 1968 and the results of its operations for the year ended on that date, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


MAHEU, NOEL, ANDERSON, VALIQUETTE & ASSOCIES 
Montreal, October 18, 1968. Chartered Accountants 
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QUEBEC LI 


QUEBEC LITHIUM CORPORATION 


(No Personal Liability) 


NT OF EARNINGS 
for the year ended August 31, 1968 
(with comparative figures as at August 31, 1967) 


August 31, 
1968 
Sales of finished products and materials in process ............... . $ 84,435 
LESS: Freight and duty)... ... ti i si‘ CzsC 22,603 
61,832 
DEDUCT: 
Depreciation of buildings, plant and equipment ................ 243,174 
Idle plant expenses... © Citi (s“‘( ‘“‘C(‘‘CROWCOU#;COCO#O(#(Cw‘(‘(C(R:CNU:COt;C#C#C _. 41,680 
General administrative expenses =... . ss i rs 40,108 
Marketing and technical research. .......... — - 8. — 
324,962 
OPERATING LOSS. .....,......... ss, r—<“(<Cst*wsOSOOS~S~—s:*:C—~—OC:*C~C~C*C‘C® (263,130) 
Loss on sales of mining and milling supplies... ss ck CC 4,995 
Devaluation of mining and milling supplies to their possible realization value coe" 
adjustments in 1967) .. = =. =.=. s=«i“‘(OwC*ttC*”*”*C~O”;t~*;”CtCCC CC =. 13,753 
18,748 
(281,878) 
Net profit on sales of buildings and equipment .... ... 2... . 2.2... 2. 31,669 
Sales of recuperated material and scrap ..... ...,. 2... .. 2... . 11,969 
43,638 
(238,240) 
OTHER EXPENSES: 
Interest on mortgage... ke ee ee 1,135 
(239,375) 
OTHER INCOME: 
Dividends: 05.335 a 533,733 
interest. sk ee Oe a 186,380 
Profit on sales of ponds". a ee a ges 549 
720,662 
NET EARNINGS FOR THE YEAR, carried to retained earnings ........... $ 481,287 
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August 31, _ 
1967 


$ 217,219 


11,113 


139,506 


309,902 
120,363 
32,930 


490,139 


(350,633) 


27,199 


139,650 
166,849 


(517,482) 


58 ,660 
17,008 — 


75,668 


(441 814) 


1,356 


(443,170) 


375,990 
106,894 


2,989 


485,473 


$ 42,303 


STATEMENT OF RETAIN 
as at August 31, 1968 
(with comparative figures as at August 31, 1967) 


BALANCE at the beginning of year . -.. 
ADD: Net earnings for the year ended August 3... 


8 ee 


DEDUCT: 
Prior year’s mining tax adjustments . . 
Cost of power line installed in 1967 


BALANCE AS AT AUGUST 31, as per Balance Sheet 


SCHEDULE OF INVE 
As at cea 31, 1968 
MARKETABLE SECURITIES: 


Bonds... .. 
Shares : 


LR es ay eer 


ee ee eee eee 


SBE NER BE ig EN SWE ei ug gts ge tee 


CONOR a ee 


AFFILIATED COMPANIES: 


Hastings Mining and ideow tes Co. Ltd. 
‘East Sullivan Mines Limited . : : 


Other shares at cost: 
Chester Mines Limited. . 


Debentures at cost: 


Chester Mines Limited: 

$163,500 August 31, 1974, (interest payable at 6'4% from 
August 31, 1969) of which $84,500 not issued ee 
authorization by the Province of New Brunswick 


OTHER SHARES: 
Sullipek Mines Inc. 
ADVANCES: 
Chester Mines Limited. ....... 
** = |ncluding pooled shares: 1 — 93,750; 2 — 22,500. 


STATEMENT OF SOURCE AND £ 
WORKING CAPITAL a poplenicd of ohar 


SOURCE OF FUNDS: 

Net earnings for the year 

Depreciation . : 
Decrease in mining and milling supplies : 


Shares 
held 


800,000 
100,850 


264,750 **-1 


62,500**-2 


Sales of fixed assets — net. . ee. 


Net increase in the unrealized appreciation in value of investments 
Advances to affiliated company, reimbursed ba 
Decrease in prepaid expenses. 
Reimbursement of portion of outside exploration 


eae eek eee Sa 


Teter sited tanh fae, Wet eer eee wien Gee weet) 


APPLICATION OF FUNDS: 
Additions to fixed assets . 

Outside exploration . 

Instalment on mortgage payable 
Advances to an affiliated company . . 
Purchases of shares and debentures 
Quebec mining tax eee 


Increase In working capital =.05.... 0 3k 
WORKING CAPITAL as at August 31. 


ene st ee Vee 


Be eh ee ee 


Market 
price 

$1.00 
6.00 


OO WONG 9 0 Se ie a ee ee ee ee ee 


Vie Re Sete pte Coste’ wenn Samia YeMie Nene cota Sarees eane Von Peres ptt Weieu Geaa eden aoaer Same 


ieee 


August 31, 
1968 


$ 608,563 
481 ,287 


1,089,850 
6,000 


$ 1,083,850 


Cost 
$ 1,245,933 
300 


$ 1,246,233 


$ 124,190 
166,104 


$ 290,294 


$ 17,100 


153,900 


$ 171,000 
5,724 


Ff 


$ 4,000 


$ 2,658,385 


481 ,287 
243,174 
31,968 
22,969 
(3,423) 
106,000 
Stilo 
11,957 


901,711 
7,233 
93,540 


100,773 
800,938 
$ 3,459,323 


(2) 
August 31, 
1967 


$ 568,642 
42,303 


610,945 
2,382 


$ 608,563 


Annex 1 
Market 
value 


$ 1,227,848 
412 


$ 1,228,260 


$ 800,000 
605,100 


$ 1,405,100 


No 
current 
market 


$ 2,250,369 


42,303 
309,902 
250 ,588 

32,634 

271 


(587) 


635,111 


11,892 
3,393 
7,204 

110,000 

92,024 

2,382 
927,095 
408,016 


$ 2,658,385 
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(No Personal Liability) 


BOARD OF DIRECTORS 


OTHER OFFICERS 


AUDITORS 


BANKS 
TRANSFER AGENT 


LISTED 


MINE OFFICE 


HEAD OFFICE 


ANNUAL MEETING 


J. Jacques Beauchemin, Q.C. 
President 


André Beauchemin, Eng. 
Executive Vice-President 


Jean Beauchemin 
Vice-President 


Lucien C. Béliveau, Eng. 
General Manager 


Maurice Scott, Eng. 
Exploration Manager 


Brigadier-Général J. Guy Gauvreau 
J. Albert Doyon 


Réal J. Lafleur 


Secretary-Treasurer 


Fernand Cordeau, C.A. 
Assistant Secretary- Treasurer 


R. B. Gosselin, Eng. 
Mine Manager 


Beaulac, Hotte, Langlois 
Bennett & Tétreault 


Montreal, Que. 


National Canadian Bank 
Provincial Bank of Canada 


Guaranty Trust Company of Canada 
Montreal and Toronto 


Canadian Stock Exchange 
Toronto Stock Exchange 


Stratford Center, Que. 


Suite 1400, 507 Place d’Armes 


Montreal, Que. 


December 19, 1968 at 10.15 a.m. 


Bonaventure Hotel, Montreal, Que. 


DIRECTORS’ REPORT 


November 22, 1968 


HASTINGS MINING AND DEVELOPMENT Co. LTD. 


Your directors submit the eleventh annual report of your company, covering the fiscal period ended 
August 31, 1968. 


As of September 1, 1968, and following the ratification of resolution presented at a special meeting of 
shareholders held November 21, 1968, your company has sold, subject to liabilities, its Solbec mine 
together with other mining interests, investments and assets, except cash, for the sum of $3,854,505. 
Subsequently, your company bought 800,000 shares of Sullivan Mines Ltd., previously known as Sullivan 
Consolidated Mines Limited. 


At the same special meeting, the directors obtained the authorization to execute the necessary procedures 
for the distribution of the company’s assets and the surrender of its charter. 


Since it is intended that the distribution of the assets of your company will soon be effected, the share- 


holders of Hastings will become shareholders of Sullivan Mines Ltd. A copy of the Sullivan report is included 
in this booklet, for the information of Hastings shareholders. 


GENERAL 


It was with regret that the death was recorded last April, of your President, Dr. Pierre Beauchemin. 
As a tribute to his memory, the directors wish to state their appreciation and gratefulness to those who aided 


him in his efforts and shared in his achievements. 


You are cordially invited to attend the Annual Shareholders’ Meeting to be held on December 19, 1968 


at the Hotel Bonaventure in Montreal. 


Your directors thank all the company’s employees for their loyal services. 


On behalf of the Board of Directors, 


J. JACQUES BEAUCHEMIN 
President 
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CURRENT ASSETS: 


Cash on hand, in bank and demand deposit. .. ... ... 2... =... . 
Time deposits. . . . . —  rrrtrt—~—“‘_OOCO—O—OOSSCSS 


Marketable securities at market value: 
Bonds 


shares =. . fis. lCsti<(si‘“(‘“‘(‘(‘“(“‘“ ‘“‘“(‘(‘(‘(‘“NRNSCW 
Accrued interest receivable 
Accounts and loan receivable... .. . . .... tt 
Income taxes recoverable... .....;...,. ..,........... 
Concentrates valued at estimated net return under firm sales contract less advances thereon 
Ore in stock pile valued at cost of mining =.=... . 2... ... 2 
Mining and milling supplies valued at average cost... ............... 
Prepaid expenses... ....... ......=.... tsti(aw;:”tCttCCtCOCC 
Special refundable tax... ..... . ...2, 20. 


Cee Se ce as eer eee ees ee ene eee 


ees ee gee be ee ee ee ee ee eee een ees Raa moe ee eee ee ees OR ane Wee a sear See oe eeu SA eee See a re Geet ner caetien Vere seer 


ee ee ee en en ee ee ee ee ee ee ee eo ic ey Geen os cen a va) 


SPECIAL REFUNDABLE TAX =... ..........-..trti<‘“‘i‘C;C;C;;:C*S;:C*C;W 


INVESTMENTS 


300,000 shares, Cupra Mines Ltd. valued at shareholders’ equity ............ 
Other shares and debentures atcost .... .. -... s. t—is—i‘(i*tC 
Advances 


PR Oe Ue er ae ee eC we ee ee ee en em ee er wae 


FIXED ASSETS: 


Mining properties atcost .............. iitsiti(i‘C <CO;CC 
Buildings, plant and equipment at cost less depreciation of $729,950.97. ......... 


OUTSIDE EXPLORATION EXPENSES 


Less amortization. = ec ll 


Approved on behalf of the Board of Directors 


ANDRE BEAUCHEMIN 
MAURICE SCOTT 


36 


sey 
Ww Bes | © 


PMENT Co. LTD. 
(No Personal Liability) 


RA 
Min 


and its subsidiary 


NES, LTD. 


(No Personal Liability) 


(Incorporated under the Quebec Mining Companies’ Act) 


August 31, 
1968 


$ 127,215 


1,494,221 
9,200 
15,446 
150,822 


1,519,694 
732,172 
6,358 
15,086 


4,070,214 


301 ,787 
176,140 


477 ,927 


96,137 


404,130 
__ 800,267 


115 


$ 5,048,523 


August 31, 
1967 


$ 134,333 
1,216,050 


1,485,613 
10,000 
20,126 

296,518 
105,000 
67,724 
603,394 
618,188 
10,967 


4,567,913 
47,841 


227 470 
91,640 
110,000 


429,110 


98 446 
808 ,249 


906,695 


14,166 
$ 5,965,725 


CONSOLIDATED BALANCE : 
As at August 31, 1968 


(with comparative figures as at August 31, 1967) 


CURRENT LIABILITIES: 
Accauuts payable and accrued expenses ©. = iw 
Wages payable 


Provision for income taxes and mining duties, less instalments thereon 


CAPITAL STOCK: 


Authorized, issued and fully paid: 
5,000,000 shares at $1.00 par value 


Less discount thereon 


Retained profit as per statement 


Unrealized appreciation on investments 


LESS: 


Excess of cost over book value of subsidiary shares at date of acquisition 


CL ABE cory 
SHAREH(¢ pULY , 


August 31, 
1968 


$ 416,124 
23,605 
627,074 
1,066,803 


5,000,000 


4,508 495 


491,505 


3,530,066 


204,061 


4,225,632 


243,912 


3,981,720 
$ 5,048,523 


August 31, 
1967 


$ 334,306 
18,394 


352,700 


5,000,000 
4,508,495 
491,505 


5,243,496 
121,936 
5,856,937 


243,912 


5,613,025 
$ 5,965,725 


We have examined the balance sheet of Hastings Mining and Development Co. Ltd. and its subsidiary: Solbec Copper Mines Ltd. as at August 31, 1968 
and the statements of earnings and retained earnings for the year ended on that date and have obtained all the information and explanations we have re- 
quired. Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we 


considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us and as shown by the books of the company, the accom- 
panying balance sheet and statements of earnings, retained earnings and source and application of funds when read with the notes thereon present fairly the 
financial position of the company as at August 31, 1968 and the results of its operations for the year ended on that date, in accordance with generally accepted 


accounting principles applied on a basis consistent with that of the preceding years. 


Montreal, October 24, 1968 


BEAULAC, HOTTE, LANGLOIS, BENNETT & TETREAULT 


Chartered Accountants 
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HASTINGS MINING AND DEVELOPMENT Co. LTD. 


(No Personal Liability) and its subsidiary 


SOLBEC COPPER MINES, LTD. 
(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 


Note 1 


As of September 1, 1968 Solbec Copper Mines, Ltd. has transferred assets and liabilities to Hastings Mining and Development 
Co. Ltd. as a preliminary step towards the liquidation and winding-up of the company which was approved and ratified by the 
shareholders of Solbec Copper Mines, Ltd. at a meeting held on the 30th day of August 1968. 


Note 2 


A) Sullivan Consolidated Mines Limited has offered to purchase the net assets (excluding cash) of the company as of 
September 1, 1968. This transaction to take place after the acquisition by the company of the net assets of Solbec Copper 
Mines, Ltd. The consideration to be paid by Sullivan Consolidated Mines Limited will be the sum of $3,854,505.61 
representing total assets (excluding cash) less total liabilities of Hastings as at August 31, 1968. 

Sullivan Consolidated Mines Limited will also undertake to indemnify Hastings Mining and Development Co. Ltd., 
Solbec Copper Mines, Ltd. and their directors against all claims, adjustments or additional liabilities which could affect 
the global amount payable for the net assets of the above mentioned companies. 


Hastings Mining and Development Co. Ltd. has offered to subscribe for 800,000 shares without par value of the capital 
stock of Sullivan Mines Ltd. at the price of $5.00 per share payable cash on or before November 30, 1968. Sullivan 
Consolidated Mines Limited has accepted this offer on the 30th of August 1968. 


The transactions contemplated in paragraphs A and B above are subject to obtaining the required letters patent changing 
the name of Sullivan Consolidated Mines Limited to Sullivan Mines Ltd. — Les Mines Sullivan Ltée, and converting 
and increasing the capital stock of the said company. 


The same transactions are also subject to obtaining the approval and ratification by the shareholders of the companies 
concerned as well as the approval where relevant of the appropriate Security Commissions and Stock Exchanges. 


D) Any further adjustment or other contingent liabilities affecting the aggregate amount referred above shall at all times 
be for the account of Sullivan. 


Note 3 


Contingent liabilities: 


The company has received an assessment for additional tax on capital amounting to $6,832.00. This assessment is being con- 
tested and no provision has been made in the accounts for this amount. 


Note 4 


By-law No. 8 authorizing the company to distribute all of its assets to its shareholders proportionately to their holdings in 
the company, and by-law No. 9 authorizing the surrender of the Charter of the company, have been approved by the Directors of 
the company at a meeting held on the 18th day of October 1968 and are to be ratified by the shareholders at a special general 
meeting called for that purpose to be held on November 21, 1968. 
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HASTINGS MINING AND DEVELOPMENT 


(No Personal Liability) and its subsidiary 


SOLBEC COPPER MINES, LTD. 
(No Personal Liability) 


CONSOLIDATED ST, 
For the year ended August 31, 1968 
(with comparative figures as at August 31, 1967) 


REVENUE FROM METAL RECOVERIES 


Be rrr—“i‘“—si‘“SsSCSsis—CSCSCOCSC=Cd«Cia“a‘(‘RSC( “ RS LmLmLrmrmr CC $ 6,623,342 
Less: cost of realization and freight = a tc (sl lc ws 2,469,884 
4,153,458 
DEDUCT: 

Levercoment and exploration expenses =. =. (wl ll 8 cc we: 18,476 
ee rrr—“‘“‘<‘<“<“i‘<‘<‘“i“‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘(‘“‘(‘(<(‘i‘i‘i‘i‘i‘i‘i‘isS 1,120,618 
Palpaccese .............s.ssi:«.id«_.d=.sds—é(“‘#r.zti#téti«wié#C#..ttCOt(C'#‘(#(CA. 524,435 
Seu:  ... ... ...................... 11,603 
Te rr,r—<“—~srrtsts—™Ci“‘ (sa sersrtssS—si‘“‘COOOCSSC=C*iésCS 196,574 
teneal administration expenses... «si tC tl ll kn 133,178 
1Gié Dlent expenses, lock-out period =... . .. . . . = 
Depreciation of buildings, plant and equipment... ................. 85,044 
Pivortizavion of pre-milling expenses =. «ws (“ isi“ tw ww. 338,173 
2,428,101 
WPERATING PROFIT... sss lc lr Citi (‘( i‘ iC‘CRCOOC;CC-C 1,725,357 
Prorit or loss on salos of fixed ascots .. lw tw es 2,043 
1,727,400 

OTHER INCOME: 
Custom milling, administration, sundiy ©. gs 85,048 
Dividends. |... .... 2... es 320,575 
a rrr rr rr”—“—s—S: lc. Crrt—“‘“‘iCOCCOC 92,628 
498,251 
PROF! BEFORE TAXES .... .2. 2... 2 2,225,651 
Provision for Ouebec Mining tax... . =... kt ws 268,601 
Provision for income taxeS =. 612,564 
881,165 


CONSOLIDATED NET PROFIT FOR THE YEAR 


Cariec to retained e6amings = .—i<“si‘(i‘(i< w;!;!*;!C~C*;*«C*itC ke 


ay 
\ = 


August 31, 
1968 


$ 1,344,486 


August 31, 
1967 


$ 589,560 


78,913 


510,647 


3,465 
458,127 
11,412 
94,807 
83,909 
210,316 
104,560 
51,373 


1,017,969 


(507,322) 
303,686 


(203,636) 


63,339 
360,575 


174,322 
598,236 


394,600 


(105,000) 
(105,000) 


$ 499,600 
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Liability) and its subsidiary 


(No Personal 


= pe ae we | 3 mp =r 


(No Personal Liability) 


as at August 31, 1968 
(with comparative figures as at August 31, 1967) 


August 31, 
1968 
BALANCE AT THE BEGINNING OF [HE YEAR .......«..sisi‘( i<a’iyst(éi#(CNCO#NC. $ 5,243,496 
ADD: 
Consolidated net profiiforthe year ... . =... =.=... .....«.--  .:.. . 1,344,486 
Adjustment, taxes of prior years, etc.  ........... =. ;.... =.=... (58,071) 
Adjustment, sundry expenses... .. =. =«.«. «.«.. ..«. «ssa “( ( ws..tti“‘C i<“‘‘;‘C(CRCNCOSC(NCCWC# 155 
6,530,066 
DEDUCT: 
Dividends paid... wt i—“‘(‘i‘“C:éi™SCséwsSCSstwsSCSs*s*ts*s*s*Cswsts*stsSstsSs*s*sSststs—si‘“C:CséCtstsS—SCN 3,000,000 


$ 3,530,066 


[i 8 ASP a Pe FUR = Ss 
wee i ¥ (Bin Se ai! ' 1c 
r kh ICA 11UIN OFTr° Ft ND > 


For the year ended on August 31, 1968 


(with comparative figures for the year 1967) 


August 31, 
1968 
WORKING CAPITAL, beginning of year .s_i(‘(‘(é(w:*;é‘(séWC;é;CO;*é*C@*#*C;*C;(‘(“(C(‘(C’COCOt#;(C(NO(C(;i‘(‘(CR} $ 4,215,213 
SOURCE OF FUNDS: 
Net profitforthe year. ti ti (wt se its 1,344,486 
Depreciation... . 2 CC CC CC 85,044 
Amortization, pre-milling expenses... ll ll CC — 
Special refundabletax .........,.... .... |... §....... . 47 841 
Decrease in outside exploration expenditures... . ... =. = wt 14,051 
Net decrease in fixed assets. . .-... Ct tt (‘wlll tC CC 321,385 
Advances repaid)... 2. 2. 6 2 tii “RC 110,000 
Adjustment, expenses and taxes of prioryears .................... 155 
Increase in unrealized appreciation of investments ............  .. 82,125 
Adjustment, marketable securities. ...... a rrrt— oo , a 
2,005,086 
APPLICATION OF FUNDS: 
Dividends paid 2 eee 3,000 ,000 
Adjustment; taxes of prior years. ee. 58,071 
Advances and purchase of shares and debenture ....:%. 2.4%. ....... es 84,500 
Appreciation, holdings of Cupra Mines, Ltd. ...... ERO ee 74,316 
3,216,887 
Net decrease ee 1,211,801 


WORKING CAPITAL, end of year . 
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$ 3,003,412 


August 31, 
1967 


$ 6,438,514 


499,600 
305 382 


7,243,496 


2,000 ,000 
$ 5,243,496 


August 31, 
1967 


$ 4,730,870 


499,600 
104,560 
51,373 
1273 
5,733 
708,481 
305,382 
(24,673) 
29,114 


1,680,843 


2,000,000 


196,500 


2,196,500 


515,657 


$ 4,215,213 


as at August 31, 1968 


MARKETABLE SECURITIES: 


OTHER SHARES AND DEBENTURES 


Shares 
held 

Cosma Minestta.. . -..=... 300,000 
(Valued as per shareholders’ equity on 1968 audited balance sheet) 
Chester Mines Limited 
Cocleee curt ce rr—<“(‘i‘“Csi‘“Cs“‘“ “*;‘“C(‘(‘“C(‘‘SRCCCO;!COCi—Ci*sSC 264,750 
Chester Mines Limited 
Genentures 64% due August 31,1974 ... =. i... +s. $ 163,500 
Clinton Copper Mines Ltd. 
common snares... ._sisrs—s rt wc rt ia ‘RO... 41 ,236 
Clinton Copper Mines Ltd. 
47,preteread =. cc lt t..tttsi“‘(‘“‘“‘(C(“;#$N:CO(”YSNC#!COCOU 5,140 


Cost 


$ 1,571,862 


10,000 

$ 1,581,862 
$ 19,285 
$ 17,100 
153,900 
5,140 

$ 176,140 


Market 
Value 


$ 1,494,221 


9,200 
$ 1,503,421 


$ 301,787 


No 
Current 
Market 
Value 
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MINE MANAGER’S REPORT 


October 9, 1968 
The President and Directors, 


SOLBEC COPPER MINES, LTD. (N.P.L.) 


Gentlemen: 
This report covers operations at your property during the fiscal year ended August 31, 1968. 


PRODUCTION 


Metals Pounds. Value 


6,211,696 Ibs $ 3,006,379. 
20,118,008 Ibs 2,460,632. 
3,089,459 Ibs 310,443. 
2,703 ozs 101,433. 
255,292 ozs 591,174. 
104,938 Ibs 299,033. 


MILLING 


A total of 266,525 tons of ore were milled. Average grade of mill feed was 1.35% Copper, 4.62% Zinc, 
0.84 % Lead, 0.024 ounce Gold and 1.793 ounces Silver per ton. 


The following mean recoveries were obtained: Copper 83.98 %; Zinc 82.86%; Lead 70.67%; Gold 42.25%; 
Silver 61.89 %. 


DEVELOPMENT 
The following underground development was done. 


Raising 845 feet 
Stope Preparation 805 feet 
Diamond Drilling 1,909 feet 


RESERVES 


Ore reserves at September 1, 1968 were 247,450 tons grading 1.18% Copper, 4.05% Zinc, 1.02% Lead, 
0.030 ounce Gold and 2.30 ounces ’Silver per ton. In addition 40,000 tons remaining in ore pillars may be partly 
available for mining. 


REMARKS 


The availability of 60,700 tons of ore in stockpile was of considerable help in maintaining operations 
at peak during the past year. This source of mill feed, not being available now, will result in a reduction in 
tonnage milled during the coming year. 


In spite of diamond drilling done, to explore every possible extensions of the ore body, no favorable indica- 
tions were observed. 


Labor relations were good throughout this year — contributing in a large measure to maintain efficient 
operations. 


| wish to thank the President, the Executive Vice-President, the Directors and the General Manager 
for their help and guidance during the year. | also thank the mine staff for their efficiency and loyalty. 


Respectfully submitted, 
SOLBEC COPPER MINES, LTD. 


R. B. GOSSELIN, Eng. 
Mine Manager 
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nal Liability) 


BOARD OF DIRECTORS J. Jacques Beauchemin, Q.C. 


President 


André Beauchemin, Eng. 
Executive Vice-President 


Lucien C. Béliveau, Eng. 
General Manager 


Claude Beauchemin, Attorney 
Gendron Beauchemin, Eng. 
André Latreille, Eng. 


Mrs. Pauline B. Béliveau 


OTHER OFFICERS Réal J. Lafleur 


Secretary- Treasurer 


Fernand Cordeau, C.A. 
Assistant Secretary-Treasurer 


R. B. Gosselin, Eng. 
Mine Manager 


Maurice Scott, Eng. 
Exploration Manager 


AUDITORS Beaulac, Hotte, Langlois, 
Bennett & Tétreault 


Montreal, Que. 


BANKS National Canadian Bank 


Provincial Bank of Canada 


MINE OFFICE Stratford Center, Que. 


HEAD OFFICE - Suite 1400, 507 Place d’Armes 
Montreal, Que. 


DIRECTORS’ REPORT 


November 22, 1968 


CUPRA MINES LTD. 


The seventh annual report of Cupra Mines Ltd. covers the fiscal period ended August 31, 1968. 


The balance sheet, the profit and loss statement and the manager’s report point to the success of your 
company and provide significant figures. 


Following the approval on November 21, 1968, by the shareholders of Sullivan Consolidated Mines Limited 
and Hastings Mining and Development Co. Ltd. of an agreement of purchase and sale, the net effective 
interest of East Sullivan Mines Limited (Sullico) in Cupra becomes 83% and the interest of Sullivan Mines 
Lid. 75%. 


OUTLOOK 
The net profit for the period is $3,982,691 compared to $3,365,614 for the previous fiscal year. 


The known ore reserves on September 1, 1968 are sufficient to allow similar production for the next three 
years. Since October 5, 1968, underground drifting on the Cupra property has uncovered a new ore zone that 


could lengthen the life of the operation. 


The thirty-six months tax exemption period at Cupra came to an end on September 30, 1968. Write-off 
of pre-milling expenditures of $2,019,841. and the allowable 30% depreciation on buildings, machinery and 
equipment, estimated at $2,503,626., will substantially reduce the provisions for income tax of the company 
for the fiscal year ending on August 31, 1969. After that period, the taxes and mining rights could easily absorb 
about one-third of the gross operating profits. 


FINANCE 
During the last fiscal period, Cupra paid $3,200,000. in dividends, and retired $880,000 of its debts. The 
company added $569,966 to its fixed assets and development expenses. Its debt to affiliated companies amounted 


to $1,495,000 at August 31, 1968. The gradual repayment of debt will continue without interfering along with 
the payment of the dividends. 


Your directors wish to express their appreciation to the officers and employees of the company for their 


loyal services. 


For the Board of Directors, 


J. JACQUES BEAUCHEMIN 
President 
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CUPRA MINES LTD. 


_ (No Personal Liability) 


(Incorporated under the Quebec Mining Companies Act) : 


ASSETS 


Approved on behalf of the Board of Directors 


J. JACQUES BEAUCHEMIN 
LUCIEN C. BELIVEAU 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


BALANCE SHEET 
as at August 31, 1968 
(With comparative figures as at August 31, 1967) 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable and accrued expenses 
Wages payable 
Provision for Quebec Mining Tax . 


Special Refundable tax 


LOANS AND ADVANCES FROM AFFILIATED COMPANIES . 


CAPITAL STOCK: 


Authorized, issued and fully paid 3,000,000 shares at $1.00 par value. 


Less discount thereon . 


RETAINED EARNINGS as per statement 2 . 
SHAREHOLDERS’ EQUITY. 


NOTE: The 36 month tax exempt period ends September 30, 1968. 


August 31, 
1968 


$ 232,383 
27 866 
368,309 


628,558 


1,495,000 


3,000,000 


2,699,994 


300,006 


2,717,862 


3,017,868 


$ 5,141,426 


August 31, 
1967 


$ 402,409 
23,814 
215,000 


100,000 


741 223 


2,375,000 


3,000,000 
2,699,994 


300 ,006 


1,974 698 


2,274,704 


$ 5,390,927 


We have examined the balance sheet of CUPRA MINES LTD. as at August 31, 1968 and the statements of earnings and retained earnings for the year 
ended on that date and have obtained all the information and explanations we have required. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us and as shown by the books of the company, the accompanying 
balance sheet and statements of earnings, retained earnings and source and application of funds present fairly the financial position of the company as at 
August 31, 1968 and the results of its operations for the year ended on that date, in accordance with generally accepted accounting principles applied ona 


basis consistent with that of the preceding year. 


Montreal, October 24, 1968. 


BEAULAC, HOTTE, LANGLOIS, BENNETT & TETREAULT 


Chartered Accountants. 
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(No Personal Liability) 


as at August 31, 1968 
(With comparative figures as at August 31, 1967) 


BALANCE at the beginning of year ......... 
ADD: 


Net profitforthe year... . Cs oC ld 


DEDUCT: 


Dividends paid... .................. ... =. === 


Mining tax paid in excess of 1966 provision. . . . 


Net adjustment for mining taxes 1966 and 1967... .. — }& = 


BALANCE AT THE END OF YEAR 


carried to balance sheet . . 


For the year ended August 31, 1968 
(With comparative figures for the year 1967) 


WORKING CAPITAL, beginning of year... si isi“(‘iétwétété‘“‘(‘( eWCi;éCté;CéC;é;C(‘(CO;*C;#O;C‘( ; < ;é;YYSCO#i#(CN##(YSCNCOCR 


SOURCE OF FUNDS: 
Net profitforthe year... ......, . =... ..ti‘é‘iéy#yCON”:CO®#;C;C;C;C; 


Depreciation . 


ee re ee eek eee Se es ae Ghar eer ene lee ice ees Ve ee ce ee ed aren serene 


Amortization, pre-milling expenses. . ........ _ r—<—isi—SON 


Special refundable tax... ....,........ 5 _ 


APPLICATION OF FUNDS: 


Dividends paid. =... tt i iti(“( i‘ .C;ti“‘(‘iC*C 


Taxes wl lc ll .tt—i‘Ci‘COCSCSC(“(#RNNNRCC8#(C(R§SCNR#SCN 


Net increase in fixed assets and in pre-milling expenses ............ 


Decrease in loans and advances 


Net increase (decrease) in working capital ........ 


WORKING CAPITAL, end of year... .......... 
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Eee er 


Se oe ee a ee 


a ee 


Sica Sai SS On Dae ante cae See 


© eee eS eae 


Cle Se ee Bo ime: ow 


August 31, 
1968 


$ 1,974,698 


3,982,690 


5,957 ,388 


3,200,000 


39,526 


3,239,526 


$ 2,717,862 


August 31, 
1968 


$ 1,043,189 


3,982,691 
402,757 
453,650 


87 ,292 


$ 4,926,390 


$ 3,200,000 
39,526 
569,966 


___ 880,000 
4,689 ,492 


236,898 


$ 1,280,087 


‘ “ag 


August 31, 
1967 


$ 2,265,829 


3,365,614 


5,631,443 


3,600,000 
56,745 


3,656,745 


$ 1,974,698 


August 31, 
1967 


$ 2,127,047 


3,365,614 
372,480 
348,460 


$ 4,086,554 


$ 3,600,000 
160,854 
1,134,558 


275,000 
_ 8,170,412 
(1,083,858) 


$ 1,043,189 


STATEMENT OF EARNIN 
For the year ended August 31, 1968 
(With comparative figures as at August 31, 1967) 


REVENUE FROM METAL RECOVERIES:— Production. ...........0..2. 
Loos cus: Of POalizaiion and freight... gd 8 ee 


DEDUCT: 
Be er—r—trsrs—~—‘_sSCisC SC ”™”mhmrmrm—<“—s—seSsa< Ssrssa Ss 
oo rrt—“C i“ :!hUmLUmCU.Uhm™mhmUm™hm™mhm,Umhm™mhmhm6RrrCCL re 
Milifig expense... .. ..... 


ee ee WK OO ee ee ee a 8 Oe a ee ec’ 


Oietrucking = = = ee, 


Oo oe rw ee. 6 ee a Se 


Generali ming overhead... «=. ss (wt ll cs tw 


Or 0 wi oy ee ie 6 


General administration expense. . 


Neer sentences pian uerae TEL Mt he’ Wuleame timraah Siunety ORT Te i Gus yee Ene SOs PIR RAT Smee ced inet eee sk Sk Ca 


Depreciation of buildings, plant and equipment. .........-. a 


eco ee ee 


Amortization of pre-milling expenseS  .. .. . we 


Cg eee ertser—i( srs—s—ss—s—“<i—‘<‘“<‘“‘iOsSsSCSSCh.hmhmhmrmrmr——S— 


loss onsale ofequipment... «.s=.—s—s—“(“(wwttCtCt hl ll lst 


iiieres: on toans «gl Cl 


OTHER INCOME: 


Sisto rs tie: 
Front on Sale of Gquipment. =... =. ee eee 


Pee rr—“‘“‘COCOCOCSCS*C(*#‘SEC CGC 


NET PROFIT FOR THE YEAR: 


Garried to Rotained Earnings. .2.. 2 eS 


August 31, 
1968 


$ 9,665,843 


2,155,377 
7,510,466 


26,662 
1,439,241 
380,457 
50,991 
248,530 
51,056 
402,757 


453,650 


3,053,344 


4,457,122 
25,168 
25,168 


4,431,954 


79,958 
504 
13,473 


93,935 


4,525,889 


543,198 


$ 3,982,691 


e372 


August 31, 
1967 


$ 9,172,167 


2,078,290 
6,593 877 


10,014 
1,373,917 
428,971 
57,120 
161,868 
59,337 
372,480 


_348,460 


2,812,167 


3,781,710 
14,682 
33,676 


48,358 


3,733,352 


3,740,614 


375,000 


$ 3,365,614 
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MINE MANAGER’S REPORT 


October 9, 1968 


The President and Directors, 
CUPRA MINES LTD. (N.P.L.) 


Gentlemen: 
This report covers operations at your property during the fiscal year ended August 31, 1968. 


PRODUCTION 
Metals Pounds Value 


12,752,979 Ibs $ 6,894,305. 
11,568,113 Ibs 1,419,218. 
458,361 Ibs 44,698. 
2,218 ozs 87,587. 
213,624 ozs 511,665. 
60,731 Ibs 173,103. 


MILLING 


A total of 226,825 tons of ore were milled. Average grade of mill feed was 2.91% Copper, 3.54% Zinc, 
0.47% Lead, 0.016 ounce Gold and 1.233 ounces Silver per ton. 

The following mean recoveries were obtained: Copper 95.25%; Zinc 72.79 %, Lead 21.74%; Gold 69.13%; 
Silver 78.45 %. 


DEVELOPMENT 
The following underground development was done. 


Drifts, Cross-cuts, Raises 3,570 feet 
Stope Preparation 1,586 feet 


RESERVES 


Ore reserves at September 1, 1968, as outlined by underground workings and diamond drilling, total 
approximately 704,000 tons grading 2.80% Copper, 5.25% Zinc, 0.69% Lead, 0.013 ounce Gold and 1.150 
ounces Silver per ton. No tonnage has yet been calculated for recent underground ore development as described 
in the Exploration Manager’s Report. 

REMARKS 


We wish to note the purchase of a Raise Boring Machine for use in mine development work. This piece 
of equipment was used extensively with success during the year to provide ventilation airways and ore passes 
at Cupra for a total of 794 feet. 


Excellent labor relations were entertained with the employees and as a result operations were smooth 
and efficient. 


| wish to thank the President, the Executive Vice-President, the Directors and the General Manager 
for their help and guidance during the year. | also thank the mine staff for their efficiency and loyalty. 


Respectfully submitted, 


CUPRA MINES LTD. 


R. B. GOSSELIN, Eng. 
Mine Manager 
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J. Jacques Beauchemin, Q.C. 
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ae 


André Beauchemin, Eng. 
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Lucien C. Béliveau, Eng. 
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Claude Beauchemin, Attorney 
Gendron Beauchemin, Eng. 
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DIRECTORS’ REPORT 


D’ESTRIE MINING COMPANY LTD. November 22, 1968 


In this third annual report of D’Estrie Mining Company Ltd., covering the fiscal period ending August 31, 
1968, it may be of interest to review briefly the development history of the property. 


FORTUITOUS REWARD OF EXPLORATION 


Twenty-three years of exploration effort by Sullivan Consolidated Mines Limited and some eighteen 
years of exploration by East Sullivan Mines Limited (Sullico) have led up to the present development work 
being carried out by D’Estrie Mining Company on mining concession 496 in Stratford Township. D’Estrie 
must be considered as the long-awaited but fortuitous reward for the two companies’ mineral search 
efforts and exploration spending over the years. 


The Solbec deposit was discovered by an American firm in 1958. The Cupra deposit was detected by 
the same U.S. company in 1959: it was through the development efforts of Sullivan and Sullico that the 
importance and extent of the Cupra mine were recognized and defined. 


On the incorporation of Cupra Mines Ltd., the entire property constituting Block C, bought from Hastings 
Mining and Development Co. Ltd. and the U.S. firm, was transferred to Cupra. Adjacent to the Cupra property 
was ground (mining concession No. 496) which had been staked or optioned by Sullivan and Sullico prior to 
the Solbec and Cupra discoveries, and prior to the transactions with the U.S. firm. There were no business 
reasons for the two companies to involve third parties in exploring what became D’Estrie. 


(In contrast, Solbec and Cupra are the results of developments of finds already made by others. On Cupra, 
specifically, diamond drill holes C-11 and C-12, drilled by the U.S. company in November and December 
1958, had already revealed the possibility of an ore shoot, before the mining property (the entire bloc ‘‘C’’) 
was transferred to Cupra Mines Ltd.). 


HISTORY OF THE COMPANY 


D’Estrie Mining Company Ltd. was incorporated under the Quebec Mining Companies Act on November 
11, 1965. On November 12, 1965, Sullivan and Sullico jointly transferred to D’Estrie their mining concession 
No. 496, Stratford Township, Quebec, for considerations that included 750,000 vendor shares of D’Estrie, 
from capitalization of three million shares. Subsequently, as a result of financing arrangements, Sullivan and 
Sullico acquired all authorized shares of D’Estrie. 


Events, leading to this, go back to 1950 when Sullivan and Sullico were exploring in this area — long 
before the discovery of Solbec and Cupra by others. Through staking and acquisition of rights, Sullivan and 
Sullico maintained their interests and in 1961 filed an application for what became mining concession No. 496. 
This was granted in 1963. 
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Since acquiring the property, including mining concession No. 496, D’Estrie Mining has been exploring 
and developing the ground on its own right. The results thus far indicate what might become a substantial, 
economic, ore deposit. 


MINE DEVELOPMENT 


Extensive underground development was necessary to gain access to the deposit and permit operations. 
Two thousand feet of internal shaft sinking have already been carried out. 


To August 31, 1968, some $1,856,743 has been spent in fixed assets and development work. It is anticipated 
an additional $1,100,000 will be spent to delineate the deposit and prepare it for mining. 


D’Estrie has already used Cupra Mines facilities for access and it may prove mutually advantageous and 
efficient to use common access ways when production starts. However, the common ways of access will not 
interfere with simultaneous operations of Cupra and D’Estrie. 


Meanwhile, the shaft sinking will continue until the primary objective of 4,750 feet depth is reached. 
This should be achieved by about June, 1969. Following this, lateral work necessary to delineate the deposit 
and prepare It for mining will be carried out. 


The directors believe 1969 will be a significant year for D’Estrie and anticipate the program during this 
year will confirm the property as a new mine. The Canadian mining industry has been assured, following publi- 
cation of the Carter Report, that the three-year tax exemption period sholud still apply for new mines up to 
1974. It is the aim of the company’s management to gain full benefit of this exemption for D’Estrie by an 
early start of commercial production. 


The Board of Directors sincerely appreciates the loyal services of all employees of the company. 


For the board of Directors, 


J. JACQUES BEAUCHEMIN 
President 
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D’ESTRIE MINING COMPANY LTD. 
(No Personal Liability) : 


(Incorporated under the Quebec Mining Companies Act) 


ASSETS 


August 31, 


79,945 


503 ,851 


583,796 


1,100,741 


172,206 


Approved on behalf of the Board of Directors 
ANDRE BEAUCHEMIN 
LUCIEN C. BELIVEAU . 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


BALANCE SHEET 
as at August 31, 1968 
(With comparative figures as at August 31, 1967) 


CURRENT: 


Accounts payable and accrued expenses 


Wages payable 


LOANS AND ADVANCES FROM AFFILIATED COMPANIES . 


CAPITAL STOCK: 
Authorized: 


3,000,000 shares of $1.00 par value 


Issued and fully paid: 
1,790,562 shares. 


Less: discount thereon ..... 


SHAREHOLDERS’ EQUITY . 


$ 3,000,000 


—————————— 


August 31, 
1968 


$ 9,462 


5,891 


15,353 


1,666,500 


1,790 ,562 
1,611,499 
179,063 


$ 1,860,916 


August 31, 
1967 


$ 48,592 
5,585 
54,177 


1,212,000 


1,790,562 
_1,611 499 


179,063 


$ 1,445,240 


We have examined the Balance Sheet of D’Estrie Mining Company Ltd. (No Personal Liability) as at August 31, 1968 and the related statements of 
development expenses, of administrative expenses and the statement of source and application of funds for the year ended on that date. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in 


the circumstances. 


In our opinion, the accompanying Balance Sheet and the related statements of development expenses of administrative expenses and the statement of 
source and application of funds present fairly the financial position of the Company as at August 31, 1968 and the result of its operations for the year ended 


on that date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Montreal, October 31, 1968. 


BEAULAC, HOTTE, LANGLOIS, BENNETT & TETREAULT 


Chartered Accountants 
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(No Personal Liability) 


For the year ended August 31, 1968 


Development expenditures 


Piece age Weare eee oes omen Ween Goer Mier Meee Gite Bre es week ans omy eA huey Sey cree 


General expenses . . 


BW Oe ee 


AS PER BALANCE SHEET 


For’ ihe) year Pe ee 31, 1968 


Cee ea 8 ee i a eee Owe ee te 


RG ale ie ee a Ae 


Interest 


Ce a te ee ee ene ee ee ee hae Sa ce ea 


Miscellaneous... =. 


OS ee ee a a ee ee ee re 


AS PER BALANCE SHEET. . . 


TA ENT OF 
For fies year ended August 31, 1968 
(With comparative figures for the year ended August 31, 1967) 


WORKING CAPITAL, beginning of year 


SOURCE OF FUNDS: 
Advances, affiliated companies 


APPLICATION OF FUNDS: 
Increase in fixed assets 


Increase in pre-milling expenses. . . 


Net increase in working capital . . 


WORKING CAPITAL, end of year 


By oe eres seer we ig ae 
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- SOURCE AND APPLICATION OF FUNDS 


Paar meet nn Cine seein yay eer Coca Sean ees Saas Wee ai Lae | 


Deh ee a ape mi a Mt ob art, Rey eek Mee Ya eer cope jute | 


SS iikee ne Vee al wi eer ee a aN Sw aan ce 


SOT Sem eS eye eal tocK Saat eee tent conte AE etek BSN 


Balance 
August 31, 
1967 


$ 738,484 


66,843 


$ 805,327 


Balance 


August 31, 


1967 
$ 4,200 
241 
51,868 
227 


$ 56,536 


Ce ee en we 


Additions 
$ 250,804 


44,610 


$ 295,414 


Additions 
$ S12 
615 

89,906 


24,637 


$ 115,670 


August 31, 
1968 


$25,157 
454,500 


79,754 
411,084 


490,838 
(36,338) 


$ (11,181) 


Balance 
August 31, 
1968 


$ 989,288 


111,453 


$ 1,100,741 


Balance 
August 31, 
1968 
$ 4,712 

856 
141,774 


24,864 


$ 172,206 


August 31: 
1967 


$ (192,601) 


897 ,000 


154,024 


525,218 
679,242 
217,758 


> 25,157 


MINE MANAGER’S REPORT 


October 9, 1968 
The President and Directors, 
D’ESTRIE MINING COMPANY LTD. (N.P.L.) 


Gentlemen: 
This report covers operations at your property during the fiscal year ended August 31, 1968. 


DEVELOPMENT 
The following development work was done during the year: 


Advance (ft.) Slash (cu. ft.) 


Shaft Sinking == 
Stations (2) 6,240 
Crosscuts =" 
Ventilation Drive = 
Drifts rs 
Raises ET 
Slashing 29,444 
Diamond Drilling -- 


Shaft sinking was discontinued for eight months, during the year, in order to push an exploration drift 
on the 3575 level and also to establish main crosscuts to the ore zone on the ten existing levels. An ore pass 
system, including a loading station, and ventilation raises extending to the 3425 foot level were also completed. 
At the end of the year, the shaft had reached a depth of 3730 feet; the shaft is projected to reach a depth of 


4725 feet. 
ORE RESERVES 

Ore reserves indicated by diamond drilling between the 2522 and 3122 foot horizons have been calculated 
at 380,000 tons grading 3.03 % Copper, 3.41 % Zinc, 0.66% Lead, 0.013 ounce of Gold and 1.05 ounces of Silver 
per ton across an average true width of 7.5 feet. 

We refer you to the Exploration Manager’s Report for a description of new ore development carried out 
during the year and its implication on D’Estrie ore reserves. 

You will note that 705 tons per vertical foot have already been indicated by drifting on the 3575 foot level 
with a content: 3.61 % Copper; 2.25% Zinc; 0.38% Lead; 0.011 ounce of Gold and 0.82 ounce of Silver per ton 
across an average true width of 7.1 feet. The face of the drifts was still in the ore, when it was stopped in 
order to resume shaft deepening. 

REMARKS 

A method of ‘‘Raise Boring” was used to drive the ore pass and ventilation raises for a total of 1432 feet 

with efficiency and considerable time-saving. 


Good labor relations have contributed largely in maintaining efficiency of operations. 
| wish to thank the President, the Executive Vice-President, the Directors and in particular the General 
Manager for their helpful advice and cooperation. | also thank all members of the mine staff for their loyalty 


and efficiency. 
Respectfully submitted, 


D’ESTRIE MINING COMPANY LTD. 


R. B. GOSSELIN, Eng. 
Mine Manager 


eye 
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(No Personal Liability) 


BOARD OF DIRECTORS 


OTHER OFFICERS 


AUDITORS 


BANKS 


MINE OFFICE 


HEAD OFFICE 


J. Jacques Beauchemin, Q.C. 
President 


André Beauchemin, Eng. 
Executive Vice-President 


Lucien C. Béliveau, Eng. 
General Manager 


Claude Beauchemin, Attorney 
Boris S. Karpoff, Eng. 
Julius Mallin 


Miss O. E. Smith 


Réal J. Lafleur 


Secretary-Treasurer 


Fernand Cordeau, C.A. 
Assistant Secretary-Treasurer 


R. B. Gosselin, Eng. 
Mine Manager 


Maurice Scott, Eng. 
Exploration Manager 


Beaulac, Hotte, Langlois 
Bennett & Tétreault 


Montreal, Que. 


National Canadian Bank 


Provincial Bank of Canada 


Stratford Center, Que. 


_ Suite 1400, 507 Place d’Armes 


Montreal, Que. 


DIRECTORS’ REPORT 


November 22, 1968 
WEEDON MINES LTD. 


Your directors are pleased to submit the first annual report of Weedon Mines Ltd. together with the 
financial statements as at August 31, 1968. 

Weedon Mines Ltd. is effectively owned by two companies of the Sullivan Mining Group to the extent of 
87.5%, while the remaining 12.5% is held by Wisconsin Mining Co. Ltd. Sullivan Consolidated Mines Limited 
owns one-third of the 87.5% while East Sullivan Mines Limited, through Sullico, owns two-thirds of this 
interest. 

Weedon Mines Ltd. was incorporated on March 28, 1968, to acquire the mining properties previously 
held by Wisconsin Mining Co. Ltd. A formal agreement to that effect was signed on June 25, 1968, between 
Wisconsin, Sullico and Weedon Mines Ltd. 


ANNOUNCEMENT DATED JANUARY 18, 1968 


Following is the text of a press release, dated January 18, 1968, which was issued by the company and 
summarizes the work which led up to the incorporation of Weedon Mines. 

“Sullico Mines Limited has obtained a 16.2 foot intersection (true width of 15.2’) averaging 2.69% Cu 
at a depth of 2,510 feet in a vertical hole drilled from surface on the property of Wisconsin Mining Co. Ltd. 
located in the Eastern Townships of Quebec. The property was formerly owned by Weedon Mining Corporation 
which operated a small copper mine from 1952 to 1959. The first mining operations on the property were 
conducted by Weedon Mining Corporation from 1913 to 1921. 


“The copper values in Sullico’s hole are found in a band of massive pyrite extending from 2511.5 to 2525.7 
feet, and in disseminated sulfides over one foot on each side of the massive pyrite. The intersection is believed 
to be in the downward extension of the Weedon ‘‘Main Lens” and was obtained at the expected horizon in 
the volcanic rocks, after drilling through 1,240 feet of granite. 

“The Weedon mine consisted of two lenses: the “‘Main Lens’, 570 feet long (near the surface, where 
it was not cut off by the granite), had an average thickness of 18 feet and contained nearly 3% Cu; the 
“Footwall Lens’, 45 feet from the Main Lens, was shorter (200 to 300’) and much narrower (Aver. 3’). Its 
grade was about 2% Cu and 2% Zn. 

“The Weedon deposit was cut off by granite and terminated at a vertical depth of 1,200 feet. A total of 
1.3 million tons of ore was mined to that depth, containing an average of 2.65% Cu. The deposit is situated 
near the edge of a large mass of granite extending to the east. 

“The Sullico hole was drilled on the two hypothesis that the granite is post-ore and that, because of 
local structural conditions, the granite would not occupy the plane of the ore zone at a depth of about 2,000 feet. 

“The property is situated 10 miles southeast of the Sullivan Group’s Cupra concentrator. 

“Sullico Mines Limited, on behalf of East Sullivan Mines Limited and Sullivan Consolidated Mines 
Limited, has a four year option on the property. An agreement to that effect was signed with Wisconsin Mining 
Company Ltd. in February 1967.” 


WORK AND EXPENSES, AS OF OCTOBER 31, 1968 


Approximately $560,000 have already been spent from inception of this new venture to October 31, 
1968. Of this amount, fixed assets account for $226,000 while general expenses to prepare the property for 
further exploration now approximate $344,000. To date, the preparatory expenses were mainly to dewater 
the old abandoned mine and to prepare it for the safe and efficient underground exploration. On October 24, 
deepening of the 48°. degree inclined shaft was started. 

The program now contemplated at this property is to deepen this three-compartment shaft by a few 
hundred feet more in order to reach a depth more favourable for the advancing of a cross-cut to a point where 
efficient underground exploratory drilling could be carried. 


Your directors wish to express their appreciation to all employees for their loyal services. 


For the Board of Directors, 
J. JACQUES BEAUCHEMIN 
President 
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WEEDON MINES LTD. 


; _ (No Personal Liability) 
(Incorporated under the Quebec Mining Companies Act) 


ASSETS 


Approved on behalf of the Board of Directors 
ANDRE BEAUCHEMIN 
LUCIEN C. BELIVEAU 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
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BALANCE SHEET 
as at August 31, 1968 


LIABILITIES 


iG 


3,000,000 


2,549,994 


We have examined the balance sheet of Weedon Mines Ltd. (No Personal Liability) as at August 31, 1968 and have obtained all the information and 
explanations we have required. 


The company was incorporated under the Quebec Mining Companies Act, February 27, 1968. 


Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet is properly drawn up so as to exhibit a true and correct view of the state of the affairs of the company 
as at August 31, 1968 according to the best of our information and the explanations given to us and as shown by the books of the company. 


BEAULAC, HOTTE, LANGLOIS, BENNETT & TETREAULT 
Montreal, October 24, 1968. Chartered Accountants 
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WEEDON MINES 
(No Personal Liability) 
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DIRECTORS’ REPORT 


November 22, 1968 
NIGADOO RIVER MINES LIMITED 


The company’s financial statements as at August 31, 1968, are submitted in this annual report of the 
company. 
START-UP PERIOD 


Ore from the mine was first sent to the concentrator in November, 1967, and, to the end of the period on 
August 31, 1968, 80% of the mill feed came from development headings and stope preparation. As expected, 
the average grade of mill feed was below the grade of the ore reserves. The average recoveries obtained in 
the concentrator during that period were also below those expected during full scale operations. For these 
reasons, the value of the production has not been truly representative of the potential of the operation. 


In addition, the average daily tonnage fed to the concentrator during the reporting period did not correspond 
to the designed capacity. However, in recent months continuous progress has been achieved in the extractive 
metallurgy. Also, the preparation of stopes in the mine has continued vigourously. 


FINANCE AND COMMON SHARES 


The accompanying financial report shows a net profit of $32,131. for the ten months which is the initial 
period of the company’s operation. 


The loans and advances from Sullivan and Sullico to your company totalled $8,566,500 as at August 31, 
1968. For future fiscal periods, the cost of this financing will have been readjusted so as to correspond more closely 
to the initial arrangements and to be more in line with the returns that should normally be expected on invest- 
ments with such a degree of risk involved. 


To that effect, additional deductions of about $700,000 per year, as interest on loans and advances, will 
have to be taken into account before calculating the net profit available per common share. The directors are 
confident, however, that through the years new ore will be added to the present ore reserves and the share- 
holders of Nigadoo will eventually benefit from their assets in the company. 


GENERAL 


Smelting contracts for the various concentrates produced have been finalized. Management believes that 
favourable conditions were obtained under the circumstances. The company’s 36-month tax-free period com- 
mences from February 1, 1968. 


Your directors wish to thank the personnel and officers of your company for their loyal services. 


For the Board of Directors, 


J. JACQUES BEAUCHEMIN 
President 
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NIGADOO RIVER MINES LIMITED 


(Incorporated under the Ontario Corporations Act on August 13, 1956) 


CURRENT ASSETS: 
Cashonhandandinbank...—_.—s=.—ds—“‘(iriliéscn”—é(ié#(#C(’#“(RRCOUCttCtésC CCC oo. . 


Accounts receivable: 


Concentrates valued at estimated net return under firm sales contracts less advances thereon 


Inventory of Supplies at average cost «5. (cl tt ll ti i‘C(‘C RCOC;*;C;C 


Prepaid expenses... ..,...........-.——s——“(<w:sttrstCtis<COsi‘“(“‘(#;SCNCOCNNCSC( ‘(yS.:C 


FIXED ASSETS — Note 2 

Mining claims under mining and prospecting licenses written down to a nominal value. . . 
Sutface rights written down toa nominalvalue .. . =—s«si<(ssi i‘ ai‘ ers;wé;é;~;~*;W~C#w#é;C*#*;*C“#;CSCNC(#;(C(N!CW . 
fandatcost... ....................s«.sr——_._—da rc sisi 


Buildings and equipment at cost less accumulated depreciation (1968 — $234,775) (1967 — nil) 


PRE-PRODUCTION EXPENDITURES — Statement4-—Note2 ........... 


ORGANIZATION EXPENSES... «. «ss «sc t.ti‘“‘COCOSC‘(RCN;C(#;SCN’SCOC‘#CR 


Approved on behalf of the Board of Directors 
J. JACQUES BEAUCHEMIN 
CECIL H. FRANKLIN 


August 31, 
1968 


$ 36,244 


5,060 
1,651,914 
422 259 


16,767 


2,132,244 


1 
1 


21,700 


3,456,201 
3,477,903 


5,393,913 


$11,004,060 


August 31, 
1967 — 


$ 13,902 


318,671 


27,813 


417,954 


286 334 
17,142 
21,500 


3,221 ,408 


3,546 ,384 


4,493,192 


6,587 


$ 8,464,117 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
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BALANCE SHEET 
as at August 31, 1968 
(with comparative figures as at August 31, 1967) 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable and accrued liabilities 
Owing to parent and affiliated companies 


Non-interest bearing notes due during the next twelve months 


Loans payable to parent and affiliated companies: 
Payable on demand, bearing interest at1%perannum ..... 


Non-interest bearing notes, due one year after commencement of commercial production. 


CAPITAL STOCK: 
Authorized: 


3,000,000 shares of no par value 


Issued and fully paid: 
at beginning of year... . .. .. .... =. =. ... 2... .. 2,900,000 shares 


issued for cash during the year — Note 1 100,000 shares 


3,000,000 shares 


DEFICIT —asperstatements ................... 2... .. 


August 31, 
1968 


$ 296,656 


5,647 


100,000 


402,303 


8,566,500 


8,566,500 


1,954,215 


100,000 


2,054,215 


18,958 


2,035,257 


$11,004,060 


Joe 


August 31, 
1967 


> 230,777 


132,714 


__ 363,491 


6,097,500 


100,000 


6,197,500 


1,954,215 


1,954,215 
51,089 
1,903,126 


$ 8,464,117 


area 


NOTE 1 — Sullico Mines Limited and Sullivan Consolidated Mines Limited have exercised, before December 31, 1967, the option which entitled them to 


purchase the remaining 100,000 shares of capital stock of the company at $1. 


NOTE 2 — The figures shown for fixed assets and pre-production expenditures as at August 31, 1967 have been reclassified to make them comparative with 


those as at August 31, 1968. 


We have examined the balance sheet of Nigadoo River Mines Limited as at August 31, 1968, and the related statements of earnings, deficit, pre-production 
expenditures and source and application of funds for the year then ended. Our examination included a general review of the accounting procedures and such 


tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


d In our opinion these financial statements present fairly the financial position of the company as at August 31, 1968 and of its operations and the changes 
in working capital for the year then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 


year. 


Montreal, November 8, 1968 


MAHEU, NOEL, ANDERSON, VALIQUETTE & ASSOCIES 


Chartered Accountants 
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NIGADOO RIVER MINES LIMITED 


(Incorporated under the Ontario Corporations Act on August 13, 1956) 


STATEMENT OF EARNINGS 


For the year ended August 31, 1968 


REVENUE FROM METAL RECOVERIES — production .... 


LESS: Gost of realization and freiaht .. «. =i i(ai‘(i‘C;C;C;!;C~*#;~C*;*~C“‘(“##C“‘;(CRNCOW:“C(‘;:C‘RC;C.UC 


DEDUCT: 


Amortization of pre-production expenditures ....... 


Mining expenses ............... .. ti isi‘“‘OCOOOOCOCO!;OUCCCCCC 


Milling expenses... i i i i‘(‘“‘(‘(i i‘ C(<“a‘i‘;(<aiéi‘( éi‘iC;éi‘(C;‘(C;<‘( 


General mine overhead... . ss tii 


Depreciation of buildings, plant and equipment . . 


General administration expenses 


OTHER EXPENSES: 


Interest on loans from parent and affiliated companies. . . 


Loss on disposal of fixed assets .. ... .. lw 


NET EARNINGS FOR THE YEAR carried to Deficit... . = i (‘a 


NOTE 3 — Production started on November 1, 1967. 


PR SENN 


SO ee ee NS 
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August 31, 
1968 


$ 3,939,806 
1,759,498 


546,078 
737 ,244 
446,970 
106,631 
234,775 

22,464 


53,618 
397 


si? 


$ 2,180,308 


2,094,162 
86,146 


54,015) 


$ SZ; on 


With the exception of amortization of pre-production expenditures and mining expenses, all expenses including depreciation have been charged 
for eight months as the months of November and December 1967 were considered to be part of the experimental period. : 


STATEMENT OF DEFICIT 
As at August 31, 1968 
(With comparative figures as at August 31, 1967) 


BALANCE AT BEGINNING OF YEAR 


ADD: Loss on sale of fixed-assets.. 


Net earnings for the year ended August 31,1968... . 6 


BALANCE AT END OF YEAR, as per balance sheet. . . . .. 
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August 31, 
1968 

$ 51,089 

51,089 

32,131 


$ 18,958 


EA 
August 31, 
1967 
$ 49,160 

1,929 
51,089 
$ 51,089 


STATEMENT OF PRE-PRODUCTION EXPENDITURES 


For the year ended August 31, 1968 


Siding, roads and surface improvements 


Surface exploration 


eS 


Mine development. . 


We ee 


Metallurgical, including experimental ....... 
Milling expenses 

Mine general expenses 

Transmission line . . . 

Administrative expenditures 

Mining expenses 

Depreciation of buildings, plant and equipment . . 


LESS: 
Amounts written off to cost of mining claims abandoned. 


Refund of sales tax . . 


ADD: 

Transfer of amounts previously carried as assets: 
Old plant buildings demolished . . 

Mining claims 

Surface rights. . 


Organization expenses . 


LESS: 


Amortization of pre-production expenditures on the basis 


of tons hoisted during the year (204,793T) to the total 
estimated are reserves (2,227,648T) ...... -.. 


A —_Includesinterestof:; .......... 


Expenditures for the 
year charged to 


Earnings Deferred 
$ 12,939 
33,924 
885,401 
81,921 
$ 446,970 
106,631 61,285 
5,420 
22,464 A 36,163 
737,244 
234,775 
1,548,084 45117053 
4,972 
4,972 
1,548,084 1,112,081 
546,078 
$ 2,094,162 $ 1,112,081 
Ne PRA YE 


Balance 
August 31, 
1967 


$ 54,197 
350,038 
2,735,282 
145,634 


971,981 


A 244,652 


4,501,784 


8,592 


8,592 
4,493,192 


$ 4,493,192 


$ = 74,869 


AZZ 


Balance 
August 31, 
1968 
$ 67,136 

383,962 
3,620,683 
227,555 


1,033,266 
5,420 
A 280,815 


5,618,837 


8,592 
4,972 
13,564 


5,605,273 


24,657 
286,333 
17,141 
6,587 


334,718 


5,939,991 


__ 546,078 
$ 5,393,913 


$ 97,106 
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IGADOO RIVER MINES LIMITED 


Aneerborsad under the Ontario Corporations Act on August 13, 1956) 


APPLICA TION OF FUNDS 


For the year onde ne 31, 1968 
(With comparative figures for the eight months ended August 31, 1967) 


August 31, 
1968 
WORKING CAPITAL at beginning of year... ................... $ 54,463 
SOURCE OF FUNDS: 
Netearnings forthe year... =. ti “ -. .. ss. 62181 
Depreciation... #. ... ........ — = =. 234,775 
Proceeds of sale of capital stock of the Company under terms of option granted to parent and 
affiliated companies .... . . ——r—“—~—~—OCSCsSsSsSs—S—sSCi‘aSS a —r— : 100,000 
Loans from parent and affiliated companies ........ =.=. =.s....ss. «si. 2,469,000 
Disposal of fixed assets .. -......... . _ .  #}§& }.}3238§©. —l 11,203 
Long term deposit reclassified as a current assetin 1967 ............. 3 — 
2,847,109 
APPLICATION OF FUNDS: 
Additions to fixed assets... ss iwi lt Cc Cri“(‘(‘(‘CS(RWCO*;CO#OCOwO#OCOiéiti*C“(;:(RCCC | 505,628 
Increase in pre-production expenditures (net of amortiza- 
tion) 2... ,tsti“‘“‘“OéCO‘CO#®™*C*™;™*#~*~*C*é*~‘“C*i;‘“C(;(‘(RCOC#C®C $ 900,721 
less items not involving cash disbursements: 
Mining claims ......... +. ........ $ 286,333 
Surfaceorighte. ......,...... .. of 17,141 
Organization expenses... =. = 6,587 
Old buildiigs demolished... ... 2: .... . 24,657 334,718 566,003 
Non-interest bearing notes reclassified as a current liability in 1968 ....... ao. 100,000 
1,171,631 
Increase In working capital... ...... 3.1. .,.. =. st —o . 1,675,478 
WORKING CAPITAL atend of year. as. $ 1,729,941 
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August 31, 
1967 


$ 112,959 


1,636,500 
2,710 
18,300 


1,657,510 


668 ,660 


1,047,346 


1,716,006 
(58,496) 


$ 54,463 


MINE MANAGER’S REPORT 


October 9, 1968 
The President and Directors, 


NIGADOO RIVER MINES LIMITED 


Gentlemen: 
We hereby submit the Annual Report of your Company for the fiscal year ended August 31, 1968. 


PRODUCTION 
Metals Pounds Value 
CONC Pe Are ak eile es, ee, Bro ae ae 926,261 Ibs. $ 478,889. 
Feathers. RM shee Mee eae ie ea ed ee: 7,947,934 Ibs. 974,225. 
ZAIN CIR eA Ra Cee Ed ee seer ait 7,255,694 Ibs. 851,491. 
SiVG pers RNa me cia: icin c Srna 463,836 oz 1,226,850. 
100,138 Ibs. 261 ,550. 
34,174 Ibs. 146,801. 


$ 3,939,806. 


MILLING 

Tune-up commenced at the mill on November 1, 1967. Variation was found from the results forecasted 
by the original test work; consequently numerous changes and additions have been made, both in the equip- 
ment and the circuit of the mill. 

A total of 204,793 tons of ore were milled, giving an average grade of 0.32% Copper, 2.47% Lead, 2.42% 
Zinc and 3.26 ounces Silver.The following average recoveries were obtained: Copper 59.3%; Lead 80.1%; 
Zinc 68.1 %; Silver 69.2%. 

The net realized value per ton of ore treated was $10.64. This grade, lower than that of ore reserves, is 
due to the fact that 80% of the mill feed has been development and stoping preparation ore. 


UNDERGROUND 
The following rock excavation has been completed in the mine: 


During the fiscal year 
Feet Cu. feet Tons 


Shaft Stations 

Loading Pockets 

Spill Pockets 

Sumps 5,297 

Drifts & X-Cuts ste 
4 


Raises 11,981 


3,200 
Sub-Drifts 19,403 1,261 
Box-Holes . . 1,260 1,240 
Taking down backs 35,918 61,072 
Shrinkage Stoping 24,849 
Cut & Fill Stoping 15,355 
D. D. Underground 57,629 
D. D. Surface 37,970 


All this work was concentrated in the zone between the 450 and 1550 foot levels on the main vein system. 

At the end of August, 1968, the ore reserves reported by the exploration manager of the company, were 
2,022,855 tons, all in the main ore zone, giving an average grade of 0.35% Copper, 3.03% Lead, 2.89% Zinc, 
0.03 % Cadmium and 4.07 ounces Silver. 

GENERAL 

Your mine has been developed at an accelerated rate. In future years the operating costs should diminish 
as the mine development rate becomes more normal. 

The training program, started at the beginning of the operations, has produced satisfactory results. 

In concluding this report, | wish to express my thanks to the President, the Executive Vice-President, 
the Directors and the General Manager for their assistance and guidance throughout the year. 

Thanks are also due to all members of the operating staff for their loyal and efficient co-operation. 


Respectfully submitted, 
NIGADOO RIVER MINES LIMITED 
O. R. WRAY, Eng. 
Resident Manager 
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OUTSIDE EXPLORATION 
1967-1968 


November 4, 1968 
To the Directors, 


THE SULLIVAN MINING GROUP 


Gentlemen: 

The following report on outside exploration for the fiscal year ended August 31, 1968, is submitted for 
your consideration. 
(In brackets appear the 1967 comparative figures). 

Geological mapping, geophysical surveys and geochemical soil sampling were carried out on 29 (38) 
mining properties. Surface diamond drilling totalling 71880 (90367) feet was done on 15 (16) of the properties. 

Three of the exploration projects are joint ones done in partnership with other exploration mining 
companies. 

Total expenditures amounted to $810,251.56 ($791,936.40) of which sum $281,797.00 and $123,886.92 
were spent respectively on the properties of Chester Mines Ltd. and Weedon Mines Ltd., the latter representing 
underground exploration and development expenses. 


Exploration activities of your companies again took place in several districts of the Maritimes Provinces 
and in the Province of Quebec as summarized below. 


MARITIMES PROVINCES 
NIGADOO RIVER MINES LIMITED 
Your companies hold a large controlling interest in Nigadoo River Mines Limited, owner of a silver-lead- 
zinc-copper deposit situated at some 15 miles north west of Bathurst, New Brunswick. 


Total ore reserves indicated by sampling of underground workings and results obtained in surface and 
underground diamond drilling, all in the Main ore Zone, have now been calculated at 2,022,855 tons grading 
0.35% copper, 3.03% lead, 2.89 % zinc and 4.07 ounces of silver per ton. The presence of cadmium in the ore 
also makes a valuable contribution to smelter returns. 


Underground exploration diamond drilling has cut several commercial intersections in two other zones 
similar to the Main Zone. This diamond drilling is continuing and a program of underground development 
will soon be planned for these two new zones. 


Surface diamond drilling has returned only negative results in the investigation of drill targets on claims 
surrounding the main property. 
CHESTER MINES LIMITED 

Chester Mines Limited owns a mining property covering 5379 acres in the District of Newcastle, N.B. 
Your companies will eventually hold an interest of 77% % in this company. 


Additional geophysical surveys and diamond drilling were done on the property, diamond drilling amounting 
to 31,350 feet and largely carried out in the areas of base metal deposits described in last year’s annual report. 


In the light of the drilling results to-date two deposits suitable to open pit mining were outlined before 
dilution with the following content of metals and waste rock. 


Grade Overburden 
Tons of ore % Cu % Pb % Zn Waste tons Cubic yards 
East Zoneiten oes eects ects 459,094 0.86 0.40 alaeo. 85,700 180,250 
Central and disseminated 
Copper. Zones: . ae ee 3,864,951 0.73 0.35 0.85 4,462,105 434,764 
Totals and averages ... . 4,324,045 0.75 0.36 0.89 4,547,805 615,014 
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Average metal recoveries are indicated at 84% for copper, 52% for lead and 81% for zinc. 


Other evaluations show that the two deposits suitable to open pit mining could be reduced before dilution 
to a total tonnage of approximately 2,000,000 tons grading 0.89% copper, 0.58% lead and 1.44% zinc with an 
addition of an underground tonnage of close to 800,000 tons grading about 2.1 % in copper. The latter, consisting 
in two zones with an average width of 17 feet for each zone, would extend from the western end of one of the 
open pit down a dip length of 1200 feet in a sericite-chlorite schist dipping at 20 degrees. The average ore to 
waste ratio for both open pits would be 1:1. 


These results in our opinion, do not warrant production steps at the present prices of metals for copper, 
lead and zinc. 


However, this type, of mineralization, although at a lower grade rate, has been found to extend further 
west for a distance of 2,500 feet and drilling is continuing to probe this zone in an attempt to outline orebodies. 
One recent hole has returned an intersection carrying 1.43 % copper across a core length of 60.5 feet at a vertical 
depth of 1,400 feet. 


Drilling elsewhere on the property has failed to give any encouraging results. 


MOUNT PLEASANT MINES LTD 


Detailed geophysical surveys and surface diamond drilling of 35 holes totalling 17,551 feet at November 1st 
of this year were carried out on the property of Mount Pleasant situated in Charlotte County, New Brunswick. 
Your companies will retain a large controlling interest in this property if the purchase option is exercised. 


Eighteen I.P. anomalies were outlined and all but three of them have now been drill tested. Eleven of 
the holes in testing three of the anomalies have returned several intersections of some economic interest 
such as: 

35.5 feet carrying 1.46% copper, 4.63% zinc, 0.80% tin in hole MPS-17, 
51.4 feet carrying 1.68% copper, 0.40% zinc, 0.89% tin in hole MPS-22, 

8.9 feet carrying 6.40% copper, 1.26% zinc, 1.54% tin in hole MPS-25, 
68.5 feet carrying 0.91% copper, traces zinc, 0.39% tin in hole MPS-29. 


Results in holes MPS-17, MPS-22 and MPS-29 were obtained partly by semi-quantitative spectrographic 
and partly by quantitative analysis, the latter having been used for mostly all of the better grade individual 
sections. Results were incomplete for other metals such as indium and bismuth which were present in appre- 
ciable quantity in some sections. 


It is too early to assess the significance of these drilling results on account of the erratic nature of their 
distribution in a complex geological setting. 


Closer drilling is presently in progress on an attempt to find out any structural relationship between the 
various intersections. 


OTHER PROPERTIES IN THE MARITIMES 


The optioning to purchase the property of Quebec Sturgeon River Mines Limited in the Rocky Brook 
Mill Stream area, N.B., was followed by detailed geophysical surveys and an extensive program of surface 
diamond drilling. 


This diamond drilling intersected several isolated occurrences of copper in some skarn zones while 
more drilling in zones containing silver, lead, and zinc failed to outline deposits of commercial quantity. 
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A review of the results to date on the Sturgeon property may indicate the justification of additional drilling. 


One more drill hole on claims in the Jacquet River area, N.B., returned only sulfide mineralization of no 
commercial values. More exploration work will be done on this group of claims of which forty were staked 
during the year. 


Additional drilling investigating new geophysical targets on the Ansil, Cranton and MacMillan optioned 
properties in Nova Scotia disclosed only a weak mineralization in sulfides of no commercial importance. Two 
of the options were dropped. 

PROVINCE OF QUEBEC 
NORTHWESTERN QUEBEC 


No results of economic interest were obtained during the year. 


Most of the exploration work is presently of a general reconnaissance nature and diamond drilling has 
amounted to only 2,091 feet on three out of four optioned properties. Two of the options have now been 
abandoned. 


Investigation by drilling is considered for anomalies outlined on two groups of claims staked during the 
year. 


GASPE 


No work was done on your 88 claims of Lesseps township. However, 18 of these claims and 18 of Soquem 
adjoining claims are presently the subject of a joint exploration program with the Quebec Mining Exploration 
Company. All work done in partnership has consisted to date of diamond drilling on the Soquem claims and 
it has returned only weak mineralization in sulfides. 


One adit was started on the Lesseps township property of Sullipek Mines Inc. in which your companies 
retain a net interest of 20.83%. This adit is now nearing its objective of entering into an area where several 
wide drilling copper occurrences of an erratic nature were intersected in surface diamond drilling. The average 
content of the majority of these intersections is 1% copper and they will be evaluated, as to tonnage and grade, 
from underground workings. 

Bull-dozing, in progress on the Federal Metals Corporation property in Lemieux township, will expose 
bed rock in an area where anomalous conditions have been disclosed by an induced polarization survey and 
soil sampling. A program of diamond drilling proposed for this fall has been postponed until next year pending 
geological mapping. 

No results of economic interest have been obtained on an optioned property in Joffre township and the 


option has been abandoned. 
EASTERN TOWNSHIPS 


Recent ore development in underground workings at your properties of Cupra and d’Estrie will be an 
added incentive in your Eastern Townships exploration activities. 
CUPRA MINES LTD 

Indeed, as of October 31, drifting on the 2,062 foot level of Cupra Mines Ltd. had exposed a new ore length 
of 194 feet starting approximately 300 feet along the strike and to the north east of the ore deposit presently 
being mined. Chip sampling, for the whole length of 194 feet, has returned 3.47% copper, 6.64% zinc, 1.51% 
lead, 0.014 oz of gold and 1.29 ozs of silver per ton across an average true width of 3.2 feet. 

The discovery has been made at a depth of 19 feet in a hole drilled horizontally from the exploration drive 
at a point 33 feet to the south west of the short crosscut which entered into the new ore zone. The drill inter- 
section carried 4.20% copper, 9.35% zinc, 1.70% lead, 0.018 oz of gold and 1.61 ozs of silver per ton for a 
true width of 3.4 feet. 
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At the end of October, inclusive of information obtained in drilling, the total ore length indicated was 
270 feet, the ore having similar features to the original Cupra copper deposit. The drift is advancing at an average 
weekly rate of 60 feet. 


Drifting which is now planned to the north east of the known deposit on other levels above and below the 
2,062 foot horizon shall produce results of substantial interest to Cupra’s ore reserves. 


D’ESTRIE MINING COMPANY LTD. 


At d’Estrie, drifting in ore on the 3,575 foot level was suspended during the year in order to facilitate the 
resumption of shaft sinking to an ultimate depth of 4,725 feet. At the time, drifting had advanced in 767 feet 
of copper mineralization of which chip sampling returned the following for two separate ore lengths: 


ore length true width copper zine lead gold silver 
150 feet 7.4 feet VEG 4.07% 0.66% 0.029 oz 1.77 ozs 
462 feet 7.0 feet eNO 1.63% 0.29% 0.005 oz 0.50 oz 


The total indicated tonnage per vertical foot amounts to 705 tons grading 3.61% copper, 2.25% zinc, 
0.38 % lead, 0.011 oz of gold and 0.82 oz of silver per ton across an average true width of 7.1 feet. 


It is of interest to note that the face of the drift was still in ore at the suspension of operations, the last 
76 feet to the north east end of the drift returning 4.85% copper, 1.58 % zinc, 1.26% lead, 0.039 oz of gold and 
3.79 ozs of silver per ton across an average true width of 7.0 feet. 


Again, underground drifting planned for this level and others above and below the 3,575 foot horizon 
shall produce results of substantial interest to the d’Estrie ore reserves. 


OTHER PROPERTIES IN THE EASTERN TOWNSHIPS 


WEEDON MINES LTD. 


The former producing base metal property previously owned by Weedon Mining Corporation and later 
by Wisconsin Mining Company Ltd. has now been transferred to Weedon Mines Ltd. in which your companies 
retain a net interest of 87% %. The property is located in Weedon township at a trucking distance some 10 
miles to the south west of the Cupra concentrator. 


A vertical surface hole drilled during the year intersected at the 2,500 foot horizon a core length of 16.2 
feet estimated at a true width of 13.3 feet carrying 2.69% copper. The intersection is found at a point 1,170 
feet below the bottom level of the mine and it appears to belong to the ore bearing structure which supplied 
the bulk of the ore in the past. 


The mine, whose operations terminated the last time in 1959 following a cave-in, has now been dewatered. 
Shaft sinking has now started from the 1,330 foot bottom level and will be followed at an appropriate horizon 
by an exploration drive and diamond drilling. In the mean time, underground diamond drilling is probing 
remaining ore indications on the deeper levels. 

CLINTON COPPER MINES LIMITED 


Additional surface diamond drilling on the property of Clinton Copper Mines Limited failed to substantially 
improve the copper deposits known to date and drilling was suspended. 


However, soil sampling and an electromagnetometer Turam survey have revealed other anomalous areas 
which will be soon explored by diamond drilling. 


Drilling in St. Sylvestre township and in Parish St-Armand East gave only negative results. 


MAURICE SCOTT, Eng., 
Exploration Manager 
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SHAREHOLDERS’ EQUITY 


CURRENT ASSETS 

Cash in banks, securities and receivables 
Concentrates and ore stockpiled 

Mining and milling supplies 


LESS: Current liabilities 


WORKING CAPITAL 
INVESTMENTS 


Other mining companies, loans and mortgages . 


FIXED ASSETS 
Mining properties (Note 3) 


Land, buildings and equipment 
at depreciated values 


OTHER ASSETS 

Pre production expenses 
Outside exploration expenses 
Other deferred expenses 


LESS: Long Term Liabilities 


TOTAL SHAREHOLDERS’ EQUITY (Note 6) 


Sullivan Consolidated Mines Limited 
per share 

East Sullivan Mines Limited 

per share 

Sullico Mines Limited 

(Quebec Copper in 1959) 

per share 

Quebec Lithium Corporation 

per share 


Hastings Mining and Development Co. Ltd. 


per share 

Nigadoo River Mines Limited 
per share 

Courvan Mining Company Limited 
per share 

Federal Metals Corporation 
per share 

Chester Mines Limited 

per share 

Brompton Mines Ltd 

per share 

Weedon Mines Ltd 


per share 
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1968 1967 


THE SULLIVAN MINING GROUP 


1966 


1965 1964 


1963 


1962 


1961 


1960 


(in thousands of dollars except the value per share) 


$11,877 $13,390 $15,124 $ 8,024 $9,203 $5,815 $5,707 $ 7,038 $ 7,855 


4777 
6,448 
18,102 
1,933 


16,169 


1,921 
1,289 
16,600 
1,317 


15,283 


219 168 


736 


8,182 


9,371 
812 


468 
35,020 


406 


$36,193 $34,614 


14,616 
5.11 
16,021 
6.19 
337 


13,465 
4.71 
15,308 

5.92 


4,168 
79 
21,071 


3,518 
17,553 


115 


1,076 


7,629 


7,031 
803 


21 
34,228 


143 


$34,085 


12,757 
4.46 
15,063 
5.82 


6,617 
1,772 
16,413 
1,293 


15,120 


2,525 
1,753 
13,481 
1,176 


12,305 


278 234 


972 993 


9,089 8,275 
6,773 
723 


442 
33,397 


6,161 
498 


393 
28,859 


150 97 


$33,247 $28,802 


12,211 
4.27 
13,009 
5.03 


11,037 
3.72 
11,563 
4.44 
307 


4.05 
3,665 
3.47 
1,123 
0.90 
425 
0.67 


3,148 

1,720 

10,683 
673 


10,010 


180 


680 


8,429 


4,310 
413 


317 
24,339 


65 
$24,274 


9,873 
3.1] 
9,661 
3.72 

275 


3.34 


2,664 
1,611 
9,982 

706 


9,276 


191 


679 


8,045 


4,235 
378 


418 
23,222 
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$23,150 


9,402 
2.90 
9,170 
3.51 


1,863 
Poti 


10,412 


sy 
9,841 


212 


76 
$21,757 


9,060 
2.69 
8,259 
3.17 

270 


2.81 


1,479 
1,540 
10,874 


568 
10,306 


224 


600 


9,974 


3,015 
4il 


445 
20,975 
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$20,902 


8,602 
2.09 
7,792 
2 


1959 


$ 9,348 
1,625 
1,289 
12,262 


794 
11,468 


690 


488 


7,066 


1,914 
323 


444 
22,393 
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$22,317 


9,166 
2.61 
8,495 
3.16 

996 


TEN YEAR FINANCIAL SUMMARY 


NET PROFIT 
1968 1967 1966 1965 1964 1963 1962 1961 1960 1959 


(in thousands of dollars) 


GROSS PRODUCTION . 2. . . . . $20,845 $12,633 $25,738 $21,889 $18,038 $11,802 $11,177 $5,076 $ 8,335 $ 8,136 


BESS: 
Cost of Realization, freight and duty ....... 5,928 3,074 


Net Production ee a 15,961 8,728 


Coston mroduction (Note) . 2.8%... .. 4. 6,890 6123 3515 5144 


Operating Profit Rane Lee ae Fe 1,838 1,704 47 574 


ESS: 


Amortization of outside Exploration 


OTHER INCOME (Note 2) 


BESS: 
Non Recurring Expenses rosa eee 255 201 


1,104 521 1,160 iN VS) oul 


izvonitadkoss) beforeitaxes 2 5 . 2 5. . 5 5 ss @ 6,911 10,958 8437 5,258 872 721 
Income taxes and mining duties . . . 1,424 2,183 731 576 207 107 26 325 37] 


Meme PROFIT. 8... 6 oe 6 eos es on oS SPS 203898 Bo SF 706+$ 4.682, $ 1707 $1,870 S$ 846 $ 396 $ 782 


NOTE 1 — Includes depreciation on buildings, plant and equipment and the amortization on pre-milling expenditures. 
NOTE 2 — Does not include income on investments from affiliated companies. 


NOTE 3 — For the above ten year financial summary of the Sullivan Mining Group, the mining properties of Sullivan Consolidated Mines Limited, Courvan 
Mining Company Limited and Federal Metals Corporation totalling $5,352,415 have been excluded, as nearly exhausted and unproductive mining 
properties could not be correctly valued. 


NOTE 4 — For detailed information of the 1968 and 1967 net income, see the total statement of operations on page 6. 


NOTE 5 — The number of shares, with percentages shown under each company’s name, does not represent the total shares issued by each company but 
represents the shares held by the public, deduction made of inter-companies’ holdings. 


NOTE 6 — The value shown under each company’s name represents the interests held by the public in the net assets at cost. No market value has been 
used for the shares in this compilation. 
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